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e Third quarter GAAP diluted net earnings per share of $1.32, above the
previously provided outlook of $1.10 to $1.14 per share

e Third quarter non-GAAP diluted net earnings per share of $0.49, above the
previously provided outlook of $0.42 to $0.46 per share

¢ Third quarter net revenue of $12.2 billion, down 6% from the prior-year period
and down 1% when adjusted for divestitures and currency

¢ Third quarter cash flow from operations of $1.7 billion, up 10% from adjusted
cash flow from operations in the prior-year period

¢ Returned $1.5 billion to shareholders in the form of share repurchases and
dividends

¢ Announced plans for a spin-off and merger of its non-core software assets with
Micro Focus, valued at $8.8 billion

o Updates FY16 GAAP EPS guidance to $2.09 - $2.14 and FY16 non-GAAP
EPS guidance to $1.90 - $1.95.

PALO ALTO, Calif., September 7, 2016 — Hewlett Packard Enterprise (NYSE:
HPE) today announced financial results for its fiscal 2016 third quarter, ended
July 31, 2016.

Third quarter net revenue of $12.2 billion was down 6% from the prior-year
period, down 1% when adjusted for divestitures and currency.

Third quarter GAAP diluted net earnings per share (EPS) was $1.32, up from
$0.13 in the prior-year period, and above its previously provided outlook of $1.10
to $1.14. Third quarter non-GAAP diluted net EPS was $0.49, up from adjusted
non-GAAP diluted net EPS of $0.45 in the prior-year period, and above its
previously provided outlook of $0.42 to $0.46. Third quarter non-GAAP net
earnings and non-GAAP diluted net EPS exclude after-tax costs of $1.4 billion
and $0.83 per diluted share, respectively, related to a gain on the H3C
divestiture, restructuring charges, amortization of intangible assets, separation
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costs, acquisition and other related charges, tax indemnification adjustments and
an adjustment to loss from equity interests.

“Overall, | am very pleased with our progress in executing the strategy we laid
out when we launched HPE,” said Meg Whitman, President and CEO of Hewlett
Packard Enterprise. “While executing key changes to our portfolio, we delivered
earnings at the top of our guidance range, delivered about $1 billion in free cash
flow, returned more than $1.5 billion to shareholders, and improved margins in
both Enterprise Group and Enterprise Services.”

“Today’s announced spin-merge of our non-core software assets with Micro
Focus is another important step in our strategy to unlock a faster growing, higher
margin, stronger cash flow company,” continued Whitman. “As we said in the
Enterprise Services announcement last quarter, both software and services
remain key enablers of our go-forward strategy, and we are focused on building
the right portfolio to win in our target markets. We believe the portfolio changes
we’ve made over the past year are setting up HPE for long-term success while
unlocking tremendous value for our shareholders.”

Hewlett Packard Enterprise also announced plans for a spin-off and merger of its
non-core software assets with Micro Focus in a transaction valued at

approximately $8.8 billion. For more information, click here.

HPE fiscal 2016 third quarter financial performance

Q3 FY16 Q3 FY15 YIY
GAAP net revenue ($B) $12.2 $13.1 (6%)
GAAP operating margin 20.5% 1.9% 18.6 pts
GAAP net earnings ($B) $2.3 $0.2 914%
GAAP diluted net earnings per $1.32 $0.13 915%
share
Non-GAAP operating margin 8.8% 8.5% 0.3 pts.
Non-GAAP net earnings ($B) $0.8 $0.9 (4%)
Non-GAAP diluted net earnings $0.49 $0.45* 904
per share
Cash flow from operations ($B) $1.7 $1.6* 10%*

*Q3 FY15 Non-GAAP diluted net earnings per share (EPS) and Cash flow from
operations contain adjustments to give effect to the separation of the Company
from HP Inc. (formerly known as Hewlett-Packard Company). The adjusted
figures provide a more useful representation, as if the Company had been a
stand-alone company during fiscal 2015.
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Information about HPE’s use of non-GAAP financial information is provided
under “Use of non-GAAP financial information” below.

Outlook

For the fiscal 2016 fourth quarter, Hewlett Packard Enterprise estimates GAAP
diluted net EPS to be in the range of $0.44 to $0.49 and non-GAAP diluted net
EPS to be in the range of $0.58 to $0.63. Fiscal 2016 fourth quarter non-GAAP
diluted net EPS estimates exclude an after-tax gain on the divestiture of Mphasis
and other of approximately $0.23, and after-tax costs of approximately $0.37 per
share, related to restructuring charges, separation costs, the amortization of
intangible assets, loss from equity interests, acquisition and other related
charges and tax indemnification adjustments.

For fiscal 2016, Hewlett Packard Enterprise estimates GAAP diluted net EPS to
be in the range of $2.09 to $2.14 and non-GAAP diluted net EPS to be in the
range of $1.90 to $1.95. Fiscal 2016 non-GAAP diluted net EPS estimates
exclude an after-tax gain on the divestiture of H3C, Mphasis and other of
approximately $1.42, and after-tax costs of approximately $1.23 per share,
related to restructuring charges, the amortization of intangible assets, separation
costs, acquisition and other related charges, loss from equity interests and tax
indemnification adjustments.

Fiscal 2016 third quarter segment results

e Enterprise Group revenue was $6.5 billion, down 8% year over year, flat
when adjusted for divestitures and currency, with a 12.6% operating margin.
Servers revenue was down 4%, down 2% when adjusted for divestitures and
currency, Storage revenue was down 8%, down 5% when adjusted for
divestitures and currency, Networking revenue was down 22%, up 12% when
adjusted for divestitures and currency, and Technology Services revenue was
down 7%, up 1% when adjusted for divestitures and currency.

¢ Enterprise Services revenue was $4.7 billion, down 5% year over year, down
3% when adjusted for divestitures and currency, with an 8.3% operating
margin. Infrastructure Technology Outsourcing revenue was down 6%, down
3% when adjusted for divestitures and currency, and Application and Business
Services revenue was down 4%, down 3% when adjusted for divestitures and
currency.

e Software revenue was $738 million, down 18% year over year, down 3%
when adjusted for divestitures and currency, with a 17.8% operating margin.
License revenue was down 28%, down 17% adjusted for divestitures and
currency, support revenue was down 17%, flat when adjusted for divestitures
and currency, professional services revenue was down 8%, up 1% adjusted for
divestitures and currency, and software-as-a-service (SaaS) revenue was
down 5%, up 17% adjusted for divestitures and currency.



¢ Financial Services revenue was $812 million, up 1% year over year, net
portfolio assets were up 7%, and financing volume was down 6%. The
business delivered an operating margin of 9.9%.
Revenue adjusted for divestitures and currency excludes revenue resulting from businesses
divestitures in fiscal 2016, 2015 and 2014 and also assumes no change in the foreign exchange
rate from the prior-year period. A reconciliation of GAAP revenue to revenue adjusted for
divestiture and currency is provided in the materials elsewhere accompanying this news release.

About Hewlett Packard Enterprise

Hewlett Packard Enterprise (HPE) is an industry leading technology company
that enables customers to go further, faster. With the industry’s most
comprehensive portfolio, spanning the cloud to the data center to workplace
applications, our technology and services help customers around the world make
IT more efficient, more productive and more secure.

Use of non-GAAP financial information

To supplement Hewlett Packard Enterprise’s condensed consolidated and
combined financial statement information presented on a generally accepted
accounting principles (GAAP) basis, Hewlett Packard Enterprise provides
revenue on a constant currency basis, revenue adjusted for divestitures and
currency, as well as non-GAAP operating expense, non-GAAP operating profit,
non-GAAP operating margin, non-GAAP income tax rate, non-GAAP net
earnings, non-GAAP diluted net earnings per share, gross cash, free cash flow,
net capital expenditures, net debt, net cash, operating company net debt and
operating company net cash financial measures. Hewlett Packard Enterprise also
provides forecasts of non-GAAP diluted net earnings per share and free cash
flow. A reconciliation of adjustments to GAAP financial measures for this quarter
and prior periods is included in the tables below or elsewhere in the materials
accompanying this news release. In addition, an explanation of the ways in which
Hewlett Packard Enterprise’s management uses these non-GAAP measures to
evaluate its business, the substance behind Hewlett Packard Enterprise’s
decision to use these non-GAAP measures, the material limitations associated
with the use of these non-GAAP measures, the manner in which Hewlett Packard
Enterprise’s management compensates for those limitations, and the substantive
reasons why Hewlett Packard Enterprise’s management believes that these non-
GAAP measures provide useful information to investors is included under “Use of
non-GAAP financial measures” further below. This additional non-GAAP financial
information is not meant to be considered in isolation or as a substitute for
revenue, operating profit, operating margin, net earnings, diluted net earnings per
share, cash and cash equivalents, cash flow from operations, investments in
property, plant and equipment, or total company debt prepared in accordance
with GAAP.

In addition, for fiscal 2015, Hewlett Packard Enterprise provides adjusted non-
GAAP diluted net earnings per share, adjusted cash flow from operations and
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adjusted free cash flow. A reconciliation of these adjustments to GAAP financial
measures for prior periods is included elsewhere in the materials accompanying
this news release and in the 8-K that was filed with the SEC in March 2016. An
explanation of the ways in which Hewlett Packard Enterprise’s management uses
these adjusted non-GAAP measures to evaluate its business, the substance
behind Hewlett Packard Enterprise’s decision to use these adjusted non-GAAP
measures, the material limitations associated with the use of these adjusted non-
GAAP measures, the manner in which Hewlett Packard Enterprise’s
management compensates for those limitations, and the substantive reasons
why Hewlett Packard Enterprise’s management believes that these adjusted non-
GAAP measures provide useful information to investors is included under “Use of
adjusted non-GAAP financial measures” further below.

Forward-looking statements

Information set forth in this communication, oral statements made by
representatives of Hewlett Packard Enterprise or Micro Focus regarding the
Transaction (as defined below), and other information published by Hewlett
Packard Enterprise and Micro Focus, including statements as to Hewlett Packard
Enterprise’s and Micro Focus’s outlook and financial estimates and statements
as to the expected timing, completion and effects of the proposed merger
between a wholly-owned subsidiary of Micro Focus and HPE’s non-core software
assets, which will immediately follow the proposed spin-off of HPE’s non-core
software assets from Hewlett Packard Enterprise (collectively, the “Transaction”),
constitute or may be deemed to constitute forward-looking statements (including
within the meaning of the safe harbor provisions of the Private Securities
Litigation Reform Act of 1995). These estimates and statements are prospective
in nature and are subject to risks and uncertainties that could cause actual
results to differ materially from the future results expressed or implied by the
forward-looking statements.

These statements are based on various assumptions and the current
expectations of the management of Hewlett Packard Enterprise and Micro Focus,
and may not be accurate because of risks and uncertainties surrounding these
assumptions and expectations. Such forward-looking statements should
therefore be construed in light of such factors. Neither Hewlett Packard
Enterprise nor Micro Focus, nor any of their respective associates or directors,
officers or advisers, provides any representation, assurance or guarantee that
the occurrence of the events expressed or implied in any forward-looking
statements in this communication will actually occur or that if any of the events
occur, that the effect on the operations or financial condition of Hewlett Packard
Enterprise or Micro Focus will be as expressed or implied in such forward-looking
statements. Forward-looking statements included herein are made as of the date
hereof, and, other than in accordance with their legal or regulatory obligations
(including under the UK Listing Rules, EU Market Abuse Regulation, the UK
Disclosure and Transparency Rules and federal securities laws, as relevant),



Hewlett Packard Enterprise and Micro Focus undertake no obligation, and
Hewlett Packard Enterprise and Micro Focus expressly disclaim any intention or
obligation, to publicly update or revise any forward-looking statement, whether as
a result of new information, future events or otherwise. You are cautioned not to
place undue reliance on these forward-looking statements.

Some forward-looking statements discuss Hewlett Packard Enterprise’s or Micro
Focus’s plans, strategies and intentions. They use words such as “expects,”
“‘may,” “will,” “believes,” “should,” “would,” “could,” “approximately,” “anticipates,”
“estimates,” “targets,” “intends,” “likely,” “projects,” “positioned,” “strategy,”
“future” and “plans.” In addition, these words may use the positive or negative or
other variations of those terms. Forward-looking statements in this
communication include, but are not limited to, statements regarding the expected
effects on Hewlett Packard Enterprise, HPE’s non-core software assets and
Micro Focus of the proposed Transaction, the anticipated timing and benefits of
the Transaction, including future financial and operating results, the tax
consequences of the Transaction to Hewlett Packard Enterprise or its
stockholders for U.S. federal income tax purposes, and the combined company’s
plans, objectives, expectations and intentions. Forward-looking statements also
include all other statements in this communication that are not historical facts.
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Important factors that could cause actual results to differ materially from those in
the forward-looking statement include, but are not limited to: the satisfaction of
the conditions to the Transaction and other risks related to the completion of the
Transaction and actions related thereto; Hewlett Packard Enterprise’s and Micro
Focus’s ability to complete the Transaction on the anticipated terms and
schedule, including the ability to obtain shareholder and regulatory approvals and
the anticipated tax treatment of the Transaction and related transactions; risks
relating to any unforeseen changes to or effects on liabilities, future capital
expenditures, revenues, expenses, earnings, synergies, indebtedness, financial
condition, losses and future prospects; Micro Focus'’s ability to integrate HPE’s
non-core software assets successfully after the closing of the Transaction and to
achieve anticipated synergies; the risk that disruptions from the Transaction will
harm Hewlett Packard Enterprise’s or Micro Focus’s businesses; and the effect
of economic, competitive, legal, governmental and technological factors and
other factors described under “Risk Factors” in Hewlett Packard Enterprise’s
Annual Report on Form 10-K for the fiscal year ended October 31, 2015 and
subsequent Quarterly Reports on Form 10-Q. For a discussion of important
factors which could cause actual results to differ from forward looking statements
relating to Micro Focus and the Micro Focus Group, please refer to Micro Focus’
Annual Report and Accounts 2016. However, it is not possible to predict or
identify all such factors. Consequently, while the list of factors presented here is
considered representative, no such list should be considered to be a complete
statement of all potential risks and uncertainties.



Additional Information and Where to Find It

This communication is not for release, publication or distribution, in whole or in
part, in, into or from any jurisdiction where to do so would constitute a violation of
the relevant laws of such jurisdiction. This communication is not intended to and
does not constitute, or form part of, an offer, invitation or the solicitation of an
offer to purchase, otherwise acquire, subscribe for, sell or otherwise dispose of
any securities, or the solicitation of any vote or approval in any jurisdiction,
pursuant to the Transaction or otherwise, nor shall there be any sale, issuance or
transfer of securities of Micro Focus or HPE’s non-core software assets in any
jurisdiction in contravention of applicable law. Micro Focus will publish a circular
and prospectus in connection with the Transaction and any decision in respect
of, or other response to, the Transaction should be made on the basis of the
information contained in such documents. This communication does not
constitute a prospectus or prospectus equivalent document.

No offer of securities shall be made except by means of a prospectus meeting
the requirements of Section 10 of the Securities Act of 1933, as amended. In
connection with the proposed Transaction, Micro Focus will file with the
Securities and Exchange Commission (“SEC”) a registration statement on Form
S-4 or F-4, which will include a prospectus. In addition, HPE’s non-core software
assets expect to file a registration statement in connection with its separation
from Hewlett Packard Enterprise.

INVESTORS AND SECURITY HOLDERS ARE URGED TO READ THE
CIRCULAR, REGISTRATION STATEMENTS/PROSPECTUSES AND ANY
OTHER RELEVANT DOCUMENTS, WHEN THEY BECOME AVAILABLE,
BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT MICRO
FOCUS, HPE’S NON-CORE SOFTWARE ASSETS AND THE TRANSACTION.
Investors and security holders will be able to obtain the registration statements
(when available) and other documents filed with the SEC free of charge from the
SEC’s website, www.sec.gov. These documents (when available) can also be
obtained free of charge from Hewlett Packard Enterprise by directing a written
request to Hewlett Packard Enterprise at Hewlett Packard Enterprise Company,
3000 Hanover Street, Palo Alto, California 94304, Attention: Investor Relations,
or by calling (650) 857-2246.

Overseas Jurisdictions

The release, publication or distribution of this communication in jurisdictions other
than the United States or the United Kingdom, and the ability of shareholders
located outside of these jurisdictions to participate in the Transaction, may be
restricted by law and therefore any persons who are subject to the laws of any
other jurisdiction should inform themselves about, and observe any applicable
legal or regulatory requirements.



As in prior periods, the financial information set forth in this release, including tax-
related items, reflects estimates based on information available at this time.
While Hewlett Packard Enterprise believes these estimates to be reasonable,
these amounts could differ materially from reported amounts in the Hewlett
Packard Enterprise Quarterly Report on Form 10-Q for the fiscal quarter ended
July 31, 2016. Hewlett Packard Enterprise assumes no obligation and does not
intend to update these forward-looking statements.



Use of non-GAAP financial measures

To supplement Hewlett Packard Enterprise’s condensed consolidated and
combined financial statement information presented on a GAAP basis, Hewlett
Packard Enterprise provides revenue on a constant currency basis, revenue
adjusted for divestitures and currency, non-GAAP operating expenses, non-
GAAP operating profit, non-GAAP operating margin, non-GAAP income tax rate,
non-GAAP net earnings, non-GAAP diluted net earnings per share, gross cash,
free cash flow, net capital expenditures, net debt, net cash, operating company
net debt and operating company net cash financial measures. Hewlett Packard
Enterprise also provides forecasts of non-GAAP diluted net earnings per share
and free cash flow.

These non-GAAP financial measures are not computed in accordance with, or as
an alternative to, generally accepted accounting principles in the United States.
The GAAP measure most directly comparable to revenue on a constant currency
basis is revenue. The GAAP measure most directly comparable to revenue
adjusted for divestitures and currency is revenue. The GAAP measure most
directly comparable to non-GAAP operating expense is total costs and expenses.
The GAAP measure most directly comparable to non-GAAP operating profit is
earnings from operations. The GAAP measure most directly comparable to non-
GAAP operating margin is operating margin. The GAAP measure most directly
comparable to non-GAAP income tax rate is income tax rate. The GAAP
measure most directly comparable to non-GAAP net earnings is net earnings.
The GAAP measure most directly comparable to non-GAAP diluted net earnings
per share is diluted net earnings per share. The GAAP measure most directly
comparable to gross cash is cash and cash equivalents. The GAAP measure
most directly comparable to free cash flow is cash flow from operations. The
GAAP measure most directly comparable to net capital expenditures is
investment in property, plant and equipment. The GAAP measure most directly
comparable to net debt and operating company net debt is total company debt.
The GAAP measure most directly comparable to each of net cash and operating
company net cash is cash and cash equivalents. Reconciliations of each of these
non-GAAP financial measures to GAAP information are included in the tables
above or elsewhere in the materials accompanying this news release.

Use and economic substance of non-GAAP financial measures used by
Hewlett Packard Enterprise

Revenue on a constant currency basis assumes no change in the foreign
exchange rate from the prior-year period. Revenue adjusted for divestitures and
currency excludes revenue resulting from businesses divestitures in fiscal 2016,
2015 and 2014 and also assumes no change in the foreign exchange rate from
the prior-year period. Non-GAAP operating expenses, non-GAAP operating profit
and non-GAAP operating margin are defined to exclude the effects of a gain on
the H3C divestiture and any charges relating to the amortization of intangible
assets, restructuring charges, charges relating to the separation transaction,



acquisition and other related charges, adjustments to loss in equity interests,
impairment of data center assets and defined benefit plan settlement charges.
Non-GAAP net earnings and non-GAAP diluted net earnings per share consist of
net earnings or diluted net earnings per share excluding those same charges and
valuation allowances and separation taxes, and tax indemnification adjustments.
In addition, non-GAAP net earnings and non-GAAP diluted net earnings per
share are adjusted by the amount of additional taxes or tax benefits associated
with each non-GAAP item. Hewlett Packard Enterprise’s management uses
these non-GAAP financial measures for purposes of evaluating Hewlett Packard
Enterprise’s historical and prospective financial performance, as well as Hewlett
Packard Enterprise’s performance relative to its competitors. Hewlett Packard
Enterprise’s management also uses these non-GAAP measures to further its
own understanding of Hewlett Packard Enterprise’s segment operating
performance. Hewlett Packard Enterprise believes that excluding the items
mentioned above from these non-GAAP financial measures allows Hewlett
Packard Enterprise’s management to better understand Hewlett Packard
Enterprise’s consolidated financial performance in relation to the operating
results of Hewlett Packard Enterprise’s segments, as Hewlett Packard
Enterprise’s management does not believe that the excluded items are reflective
of ongoing operating results. More specifically, Hewlett Packard Enterprise’s
management excludes each of those items mentioned above for the following
reasons:

e Hewlett Packard Enterprise recorded a gain of $2.2B on the sale of its assets
and liabilities identified as part of the H3C transaction during the third quarter
of fiscal 2016. Hewlett Packard Enterprise excludes this gain for purposes of
calculating these non-GAAP measures because it believes that this one-time
gain does not reflect the Company’s ongoing operational performance, thereby
facilitating a more meaningful evaluation of Hewlett Packard Enterprise’s
current operating performance and comparisons to Hewlett Packard
Enterprise’s operating performance in other periods

o Hewlett Packard Enterprise incurs charges relating to the amortization of
intangible assets. Those charges are included in Hewlett Packard Enterprise’s
GAAP earnings from operations, operating margin, net earnings and diluted
net earnings per share. Such charges are significantly impacted by the timing
and magnitude of Hewlett Packard Enterprise’s acquisitions and any related
impairment charges. Consequently, Hewlett Packard Enterprise excludes
these charges for purposes of calculating these non-GAAP measures to
facilitate a more meaningful evaluation of Hewlett Packard Enterprise’s current
operating performance and comparisons to Hewlett Packard Enterprise’s
operating performance in other periods.

o Restructuring charges are costs associated with a formal restructuring plan
and are primarily related to (i) employee termination costs and benefits (ii)
costs to vacate duplicative facilities and (iii) an accelerated employee stock
compensation program. Hewlett Packard Enterprise excludes these



restructuring costs (and any reversals of charges recorded in prior periods) for
purposes of calculating these non-GAAP measures because it believes that
these historical costs do not reflect expected future operating expenses and do
not contribute to a meaningful evaluation of Hewlett Packard Enterprise’s
current operating performance or comparisons to Hewlett Packard Enterprise’s
operating performance in other periods.

o Separation costs are expenses associated with HPI’s (formerly known as
“Hewlett-Packard Company” or “HP Co.”) separation into two independent
publicly-traded companies and the recently announced spin-off and merger of
the Enterprise Services business. The charges are primarily related to third-
party consulting, contractor fees, early debt settlement costs, marketing and
branding related expenses, and other incremental costs incurred to complete
the transactions. Hewlett Packard Enterprise excludes these separation costs
for purposes of calculating these non-GAAP measures to facilitate a more
meaningful evaluation of Hewlett Packard Enterprise’s current operating
performance and comparisons to Hewlett Packard Enterprise’s operating
performance in other periods.

¢ Hewlett Packard Enterprise incurs cost related to its acquisitions and
divestitures, most of which are treated as non-cash or non-capitalized
expenses. The charges are direct expenses such as professional fees and
retention costs, as well as non-cash adjustments to the fair value of certain
acquired assets such as inventory. Because non-cash or non-capitalized
acquisition-related expenses are inconsistent in amount and frequency and are
significantly impacted by the timing and nature of Hewlett Packard Enterprise’s
acquisitions and divestitures, Hewlett Packard Enterprise believes that
eliminating such expenses for purposes of calculating these hon-GAAP
measures facilitates a more meaningful evaluation of Hewlett Packard
Enterprise’s current operating performance and comparisons to Hewlett
Packard Enterprise’s past operating performance.

o Adjustments to loss from equity interests included purchase accounting
adjustments and the amortization of the estimated basis difference in relation
to the H3C divestiture that was completed during the third quarter of fiscal
2016. Hewlett Packard Enterprise believes that eliminating these amounts for
purposes of calculating non-GAAP operating profit facilitates a more
meaningful evaluation of Hewlett Packard Enterprise's current operating
performance and comparisons to Hewlett Packard Enterprise's operating
performance in other periods.

o Hewlett Packard Enterprise incurs impairment charges related to its exit from
certain data centers. Such charges are inconsistent in amount and frequency.
Hewlett Packard Enterprise believes that eliminating these amounts for
purposes of calculating non-GAAP operating profit facilitates a more
meaningful evaluation of Hewlett Packard Enterprise's current operating



performance and comparisons to Hewlett Packard Enterprise's operating
performance in other periods.

Hewlett Packard Enterprise incurs defined benefit plan settlement charges
relating to U.S. HP pension plan. The charges are associated with the net
settlement and remeasurement resulting from voluntary lump sum payments
offered to certain terminated vested participants. Hewlett Packard Enterprise
excludes these charges for the purpose of calculating these non-GAAP
measures to facilitate a more meaningful evaluation of Hewlett Packard
Enterprise’s current operating performance and comparisons to Hewlett
Packard Enterprise’s operating performance in other periods.

Tax indemnification adjustments are related to changes in the indemnification
positions between Hewlett Packard Enterprise and HPI that are recorded by
the Company as pre-tax income or expense and not considered tax expense.
Hewlett Packard Enterprise excludes these charges for the purpose of
calculating these non-GAAP measures to facilitate a more meaningful
evaluation of Hewlett Packard Enterprise’s current operating performance and
comparisons to Hewlett Packard Enterprise’s operating performance in other
periods.

As a result of the separation, Hewlett Packard Enterprise recorded net tax
benefits comprising the reversal of a previously recorded valuation allowance,
the write off of certain deferred taxes that will no longer provide any future
benefits to the Company and the effect of a separation related tax deduction.
Hewlett Packard Enterprise believes that eliminating these amounts for
purposes of calculating non-GAAP net earnings facilitates a more meaningful
comparison of Hewlett Packard Enterprise's net earnings to other periods.

Material limitations associated with use of non-GAAP financial measures
These non-GAAP financial measures have limitations as analytical tools, and
these measures should not be considered in isolation or as a substitute for
analysis of Hewlett Packard Enterprise’s results as reported under GAAP. Some
of the limitations in relying on these non-GAAP financial measures are:

Items such as amortization of intangible assets, though not directly affecting
Hewlett Packard Enterprise’s cash position, represent the loss in value of
intangible assets over time. The expense associated with this loss in value is
not included in non-GAAP operating expenses, non-GAAP operating profit,
non-GAAP operating margin, non-GAAP net earnings or non-GAAP diluted net
earnings per share, and therefore does not reflect the full economic effect of
the loss in value of those intangible assets.

Items such as restructuring charges and separation costs that are excluded
from non-GAAP operating expenses, non-GAAP operating profit, non-GAAP
operating margin, non-GAAP net earnings and non-GAAP diluted net earnings



per share can have a material impact on the equivalent GAAP earnings
measure and cash flows.

o Hewlett Packard Enterprise may not be able to immediately liquidate the short-
term and long-term investments included in gross cash, which may limit the
usefulness of gross cash as a liquidity measure.

o Other companies may calculate revenue on a constant currency basis, non-
GAAP operating profit, non-GAAP operating margin, non-GAAP net earnings
and non-GAAP diluted net earnings per share differently than Hewlett Packard
Enterprise does, limiting the usefulness of those measures for comparative
purposes.

Compensation for limitations associated with use of non-GAAP financial
measures

Hewlett Packard Enterprise compensates for the limitations on its use of non-
GAAP financial measures by relying primarily on its GAAP results and using non-
GAARP financial measures only as supplement. Hewlett Packard Enterprise also
provides a reconciliation of each non-GAAP financial measure to its most directly
comparable GAAP measure within this news release and in other written
materials that include these non-GAAP financial measures, and Hewlett Packard
Enterprise encourages investors to review carefully those reconciliations.

Usefulness of non-GAAP financial measures to investors

Hewlett Packard Enterprise believes that providing revenue on a constant
currency basis, revenue adjusted for divestitures and currency, hon-GAAP
operating expenses, non-GAAP operating profit, non-GAAP operating margin,
non-GAAP income tax rate, non-GAAP net earnings, hon-GAAP diluted net
earnings per share, gross cash, free cash flow, net capital expenditures, net
debt, net cash, operating company net debt and operating company net cash
financial measures to investors in addition to the related GAAP measures
provides investors with greater transparency to the information used by Hewlett
Packard Enterprise’s management in its financial and operational decision
making and allows investors to see Hewlett Packard Enterprise’s results “through
the eyes” of management. Hewlett Packard Enterprise further believes that
providing this information better enables Hewlett Packard Enterprise’s investors
to understand Hewlett Packard Enterprise’s operating performance and to
evaluate the efficacy of the methodology and information used by Hewlett
Packard Enterprise’s management to evaluate and measure such performance.
Disclosure of these non-GAAP financial measures also facilitates comparisons of
Hewlett Packard Enterprise’s operating performance with the performance of
other companies in Hewlett Packard Enterprise’s industry that supplement their
GAAP results with non-GAAP financial measures that may be calculated in a
similar manner.



Use of adjusted non-GAAP financial measures

Hewlett Packard Enterprise included adjusted non-GAAP financial measures for
fiscal 2015, such as adjusted non-GAAP diluted net earnings per share, adjusted
cash flow from operations and adjusted free cash flow, in this news release and
the materials that accompany it because management believes they help to
facilitate comparisons of the Company’s operating results between the periods
presented. The unaudited adjusted non-GAAP diluted net earnings per share and
cash flow metrics are used to provide a better assessment of the run-rate of its
continuing operations. The adjusted amounts do not necessarily reflect what the
fiscal 2015 non-GAAP diluted net EPS and cash flow metrics of Hewlett Packard
Enterprise would have been had the separation occurred on November 1, 2014.
They also may not be useful in predicting the future financial condition and
results of operations of the separate companies. The actual results of operations
as reported in the Company’s Annual Report on Form 10-K and other filings with
the Securities and Exchange Commission differ from the adjusted amounts
reflected herein due to a variety of factors.

© 2016 Hewlett Packard Enterprise, L.P. The information contained herein is
subject to change without notice. Hewlett Packard Enterprise shall not be liable
for technical or editorial errors or omissions contained herein.



