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Introduction

Viie have pleasure in setting out in this document our report to the Awdit Committes of Audonomy Conporation ple and
= subsiduiries (bogather “the Group™ of "Aulonomy’) on our mlenm revew of the six months ended 30 June 2011 for

discussion o the meetng 1o be held on 25 July 2071

This repad Sumemacises the pincipal matters that have ansen

from our revsewy of the Tmancal information within the Condensed Financial Stalements for the quarer and Six
manths anded 30 June 2011 (G2 20117, "H1 20917)

This infroduction = nol infended to be exhausipee bul highlights the most significani matbers which we would like to
b 10 wour attention. I should, therefore, be read in conjunction with the enling repan and the appendices themto

Key naks and other matiers

The recoverablity of
cerlain tlrade
recaivables continues
to ke the ey risk

We discuss within Section 1 the resulis of our review work in relation fo key risks which
are significant o the H1 2091 results and press roleass,

In particular, we will focus 8 the Audit Commitiee meeting on:
# lron Mountain Digital acquisiion accounting,
s The appropriateness of revenue recagnition;

=« Transackions in ihe quarer with Valwe Added Resellers (Cepax Global,
Microtechnaologies LLC and Discover Tachnologies LLC) and the growth in the
related recoverable Bakances, and

o Trade receivables where thers 15 significan exposare and iherefone jadgement
a5 1o colleclabilily. These are primardy the Latin Amarcan and Ralian deblods we
hawe previously discussed, stthough we note management has prowided an
extrd 35 milkon Sgminst ihem,

We discuss within Seciion £ the resulls of our review work in relation 1o other matters
which are rélevant bo the H1 2001 release, in paticular:

« Shrafeqic handwane sales;
e Purchass of DisciarPolnt Sofwane Tnom Dot Tedhnobogies LLC, and
« CapRallsation of research and dewiopment expanditune

In addition, there are the following matters which we have dentifed as relevant 1o 1he
H1 2011 review for which we have no matters to report to you.

= [Finaksation of the Microlink and CA Technologes acqusition accounting; and
= Managemenl overlde of controls

Rewview status

Our review is
substantially complete

Ve have substantially completed our review. Cenan procedures remain outstanding
and need 1o be finaksed Defore we Can ISSue our review opanion

s Feceipt of wo revense confirmations auistandng

» Raoview of the CA Technologies acquisiion report;

¢ Receipt of confirmation from RBS on the final 51 of aporoved non-recourse sale
of recanables;

« Comglethon of our Intermal review proceduns,

e Revview of the hall year press msleass,

« Raceipt of management representation letter (suggested draft is attached in
Appendi 2],
Whe will report 10 you orally i respect of any modifications to the findings ar apinkons
contained in this report that arisé on complelion of these maltlers. On salisfactory
completion of the outstanding matiers, we anticlpate Bsuing an unmodified review
repor,

CONFIDENTIAL
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Introduction

Potenhial adjustments

| Kmoawn adjustments
Increase profit before

| tax for H1 2011 by $1.5
| million

statements taken a5 a whole, and we concur wilh iheir vigw.

For our G2 2011 review ow matenality was 555 million (G2 2010: 54.9 rmilion. full
yiar 2010 $22.5 milion) for the quanady income statement and $11.1 million (2010
6.9 million) for the hal year income statement. Both measures are based on profi
before tax. This B consistent with the basis used to determing matenality for the
preiows wear and audit

Hnown adjustments increase profit before tax for H1 2011 by 31,5 milkan,
Judgemanial adjustments morease profit before tax for HT 2011 by $0.3 milion,

Total adjustments after thax would decresse net gssets by 573 milion 3t 30 June
2011. Detaits of our palential adusiments ag includad in Appendic 1.

Tha impaci on the prior year relained eamings is a funclion of the 2010 year end audi
adustments on the 30 June 2011 balance sheet. The Group's retained eamings &t 30
June 20711 were S85T.2 milbon, wilh todal nel assels of $2.232.9 mdlion,

Management has concluded that the total impact of the uncormected misstatemens
both individually and in aggregate, i nod makeral in the context of the financial

Accounting and intemal control systems

There were no
significant changes to
the controls in the
existing group during
| the period

As part of our review we hase made enquiras of managameant regarding the conlrol
environment and the relabilty of the management reponing process. [ particular we
have made enquires abod the control processes in place surmomnding the newly
amquired lren Mountain Digidal business

W have noted dunng our intendm reviess proceduras thal the integration of the Insn
Mouniain Dignal business into Aulondomy's exdsting general kedger system (DDS), and
the significant increase n the volume of ransactons now Being processed, has rmaant
that i took longer than expecied fo produce a number of key reports dus to the
rédiance on manual reconcilations. Ghean nal e acquisBon was completed on 3 Jumnd
2011 this i5 not surprising and we note that this does not ghve rise to concenn ower the
accuracy of the resulis of Iron Mowntain Digikal included within the Group's resulis for
the period to 30 June 2011,

Vs have alo noled that & number of cheques dated pre quader end apparsnly came
under Autonomy's control post quarter end. The amouni was nol malerial 10 The
balance sheet and management 15 implementing new collecian procadures 10 ensune
that evedence & retained 10 Support the fact that the chegues wene under the Group's
cortrol at quaner end.

Cwr findings and recommendations are outlined in section 5,

Wiz have been aduvised thal there were no significant changes 1o the underlying Group
controls which would Enpact (he interim msults and therefore we bawe not carried out
Ay detailed testng of our understanding of infernal Controls,

Independence

We confinm we rémain
indepandent

in owr professional judgement we are independent within the meaning of APS Elhical
Slandards for Auddors and the objeclivity of the audit engagement partner and awdit
staff s nol Empaired.

During H1 2011 we pédormed the fnancial due diligence on the ron Mouniain Digilal
acquisition for a fee of £215,000. This work involved members of the awdil team but
has no direct bearing on our infenim review or full year audit work

e nave recemly baen engaged to provde ax sdvisory senices as pan of Project A'
for which we have agreed a fee of E150,000, This work 8 being performed by a

Separale tax advisory leam and ked by & e adveory pannes who & indepandent of the
AU team

2 FReport lo ilve Sl Commiltes on the 10 June 2011 Inlsnmn Review Final Repad
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1. Key risks

The resuks of our work an key rsks are set out belboe:

Iran Mountain Digital acquisition accounting

iron Mountain On 3 June 2011 Aulonomy acguired cerain trade and assels of the Iren Mountain Digial

Digital was business ("MD"} from Iron Mountain Inc, (“lron Mountain®) 1or @ purchase consideration of $400.9

acquired fora  milion, which includes 3 provisional working capial adustment. |n accordance wih FRS 3

total (2008), management has ako expensed fransaction cosis tolalng approxamataly 53 million

consideration  through exceptionals during the quarer.

':"_:I'_“W-E‘ Acquisition accounting

riien The table below summarises the provisional fair values allocated to the assets and liabilities
acquirad:

Faw valus
Ml

'm

Pt b mad m @ Laired

Irlangibia aesals - 2000 Zn.n
Tangite Mosd zssts 6.8 - .8
Trade debloms 47 E 3.2
Diedarrad tax kakirsy - (8.0 B
O o BlGTs 108 T LA
Coporation tax ety (15 - {1.5)
Acenat and siher payailes (4.8 (249} [Ty
Prosielons {134 (4.0 (A7)
Diefarrad ravenys {=1.T) 1.7 [t L]
Todal nel asssls stquined 0.2 i74.8 20480
Goadiil - - 105.0
Comsideration paid 3864 | 2 EB A0E

The acquisiion has baén accounted for in accordance with IFRS 3 (2008) Busine s Cominnations
(IFRE 37, Management is yol to howe a formal edemal intangible valiation performed by Duff &
Fhedps and has therefore made an estimation of e bkely intangibles value (8200 milkon} for the
puipnses of the H1 2011 repan,

Management's eslimate & based on & goodwill impaiment review perormed by Duff & Phelps far
Iron Mpunlam &5 pard of the 31 Decernber 2000 group aedit process. Thal goadwill impsenmmsen
revigw aullines the fair values associaied with Lhe related intangibles witho the Digital Division of
fron Mountain and is considered by mansgemean to langely reflect the i valuve of the intangibles
acquired.

Through the kntwledge gained from the complétion of the acquision dug diligence and from the
posl acquisition pered, managemant has made a number of provisional Tair value adjustiments to
the opening balance sheel. We recognise these fems as requiring adjustment from owr financial
due diligence work.

Management has akso perfomed a falr value analysis an a 51,5 millon 1000 Reentd sake mada
by Autonomy to Iron BMountain at the time of the acquisition, which was deemed to be 8t less than
fair market valwe. In accordance with paragraph B50 of IFRS 3 (2008) management has
determinad that this iransacion = linked 1o the business combination. Tharefore, in accordance
with paragraph 38 of IFRS 3 (2008). the assel ransfemmed mausi be fair valued and included as
pan of the tolal consaderation pakd to ron Mountam. This has resulied in a 53,5 milbon incregse o
the fwir vatlue of the considemaiion peid (and therefore goodwill) and tolal post acquisilion rewenee
of 57.0 million recognised. Managament has deferminsd fair walue with reference o seven similar
Sloed bosncs deals. An average beence value was cabculated for salkes whene IDOL seanch was
the core produd offering, This generated a walue of $108 milon, but did clude one significant
outher. Excluding this outlier the revised average was 37 4 milion. Management has therefors
deferminad that an appropriate estimation of fair value 5 7.0 milkon.

Wie concur thal management's ealment & in line with the guidance in IFRS 3 (2008) and thal fair

vilue has been determined on 8 reasonable basis, using a comparative group of similar sized
deals to simiar sized organsations,

Repart la ihe Audd Cammiites on the 30 Juni 2011 Inbenen Rewew Final Repod 3
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1. Key risks

Iron Mountaim Digial acouisiison accowniing (continued)

Trading performance and transactions in the quarter

Az the acquisition took place on 3 June 2011, then the trade and assets of IMD hawve been
consalidated Into e Groups H1 2011 mesulls for a perkod of 27 days. In thal perkad, the business
generated underlying revenues of approximately 530 milion, much of which had been fully
IDOLised’, plus an additional 8.5 million of revenues from & prepaid royaly cence sale fo Iron
Mountain o on-sell the IMD sue of products, Management estimate the non-ID0OL portion of
fhese revenwes (o be approamataly 5B million. In the same period e business had aperating
costs of arcund 510 milkn (exclisding exteplanal cosls)

Deloitie Acguisition accounting

MEpOnEs We are in the process of meviewing the purchase agreemeni and the provisional acquisition
acopunleyg prepared by managemen], which under IFRS 3 (2008} can De adgusted and hinalised
withan twelwe months of the acquisition date. A5 par of our work we will agres the numbers per
the Dufl & Philps repor bBack o thal recorded as a fair value sdpsiment. Ths wark s sl
angaing at this fime and we will report to you crally on owr findings at the audit commilies
imesling.
Whe note that the wvalues atiribeted 0 separately demifiable stangibles are & managment
astimale al this stage before being independentty valued by Duff & Phelps. This is easonable
given the procamity of the acguistion date io the half year end.
Trading performance and iransaciions in the quaner
Ve are in the process of perferming a redew on ihe opening balance sheal of (he acquined
business, which invalves identifying and understanding significant vanances from the Q1 2011
balance shest repored in owr financial due diligence repo.
We are cunénlly in discusson wilh managemaent to undérsiand its mbonale for k9 estimate of
non-1DOL revenues ganerated throwgh the IRM Digitsl diision in the quarter. We shall repor to
you orally with respect o our conclusions on this wark.
Acquisition disclosure considerations for the H1 2011 press release

Gibwiny the nature of the acquisition and B conlribulion fo the H1 2011 results, managemenl an
considering the following
= how the resulis of the acguired business will mpacdt the calculstion of key matrics reported
1o analysts, such as ciganic growth and cash conwersion; and
« tha aden and femal of the declosures required 10 Be made about the acquisiion under

IFRS 3 (2008) and IAS 34 in the HT 2011 press release. Furher guidance on the disclosure
requirements of IFRS 3 (2008) and I1A5 34 can be found in saction 4.

4 Repart o ke Al Comimiiies on the 30 Jume 2011 nlsnm Revsew Final Repad
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1. Key risks

PR ne recognien

Rewvenue Revenues for the quarer were 32555 milion (G2 2000; 5221.1 million) and for the half year were
continues to be 34752 milllon (H1 20010: 54 15,3 millian).
appropriately Management continues t0 apply & consistent policy 1o recognising revenees which includes
recognised In  ansyring revenue 5 being recognised in the appropriate period, assessing the probabiity of
BCCORiancy recoverability, ewaluating any onooing menageral involvement and discharging obligations
with IFRS thereby ensuring that all of the provisions of Intemalional Accounting Standard 18, Revenue (1AS
187 haneg beeer salished
As panl of the @1 2011 report 1o the Awdlt Commitiee, we communicated 10 you the key revenue
deats for that quarter. The masl significan (= $3 millen) Kence revenues recognised in Q2 2011
are summansad in the iable balow.
Mabure of the LEcEnce
CusbomenEnd usar) Baoftwars paciyidad T Tl TR TR
Irgn Micuriain 3 oL Parperlisal 370 milion
Ireer Mcurialn 4 Complant archi Frapaid royaity 555 milign
Mrobach {Havwien Packard) Commiphant anchive S yaar janm 7.0 milian
Conpay Ok (LIRS i Rl & ABRS AFEhfad P st i | 7 T mdlian
Dissaver Tach (AbEct! Labe) Sea balaw elmcaveny (DY) 2.5 yaar ferm 0 milian
Discaver Tech {Dell-Hyak) Sea belaw Server backua (DY 5 year lemm 5.3 milien
Mefropoitan Life Comphant anfe Teom exlension 5.5 milian
LIS Postsl Sefice [ plessavery 2 el R 5.3 mdlion
Heatons Bark of Carads Conpoldated Anchias 0.5 year e £330 millon
$568.3 million
Sales to Discover Technologies LLC of IMD softwane
In the guarer there have baen two significant sales of the recently acouired IMD software by
Audonomy 1o Discover Technologees LLC.
The firsl was a 36 milllon 2 % year erm bcence for the Stralify Legal Discovery product aliowing
thie end wser Abbotl Laboratones io store up 00 10 TB of data from up o 250 users,
The second was a 253 milion 5 year tarm licence for the LiveVault server backup software
allowing the and user Dell {as the prefered information lechnology supplier to Hyatl) to siore up
o 250 TB of dala
Both of these sales reflect the fact that by the end of Q2 2011 the IMD products had been fully
inlegraled into Autonomy’s core IDOL platform and these sales repeesent the type of opporbunity
thal managemen! bilioves oxiss for lage scaly applications of the newly acquired products
amangst lange mulinational orngan salions.
Repoart ia lhe Audd Commities cn bhe 30 Jung 2011 Interim Review Finsl Aepol 8
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1. Key risks

Fesenue recoguilson (coniinued)
Deloitte Application of IFRS and review work performed
response Owur review of revenue conbracts was designed io select large confracts, those confaining non-

standard s, as well &5 a samphe of othér contracts. Our révew wirk nodied thal resenuee
recogmilion comlinees [0 be consistently applied In comparson with previous perieds and in
accordence with Group sccounting policies. and IFRS. For each conlract selected, we examined
the terms and conddions of the conlract bo enswie thal no unusual circumslances existed which
might smpad (he recognilion of eyvenpe, We ensored thal amouns recoprised could reasonably
ke expecied to be recoverable Dy Inspecting payment DStony o credit checks whene rekevant,
Furtharmore, whare ongoing managerial imohemen! s necessary. the carve oot rade for
revenues defermed were recalculated to ensure thay were in ling with Autonomy’s standard cans
oull rales for suppad and manlenance and suppant Serices, whens relévant.

For all deals over 31 million we issued revenue confirmation requests direct fo the customer, In
addithon to wus recenving third pany confimations, manasgemeant has confimmed (and we will ask tha
Board fo represent 1o us) Bl ao revenue deals contained side lelers of ongoing Auloaomy
perormEncs requirements thal were separaie from the signed sales contracs.

In essessing the appropratensss of wanue mcogniion in the quarter, manasgement hes applied
judgernent in ihe folkwing anga:

« There ané sthong mdicatonrs from the US Postal Servioe's (USPSET) most mscend financial
report that the company has signiicant liquidity consiraints due to the need 1o make 6.7
billion of employes benefit payments to the US Gowernment in the foresseable futurs,
Despite that facl, managamani Is satlshed that the amount of §5.3 milllon due from USPE s
recoverabée on the basis that whikst ihe company does have some liquidily consiraints, the
company reported cash of $0.9 billon a1 31 March 2011 and is of a sufficient size to mest
ihe requied payments under this agreement, e firsl of which ($3.3 millicn) s dee al the
wond of July. In aldition, managemaent s of the wew thal the US Gowermment is highly
ulikedy 1o by LESPS 1o fail.

Wie concur with managemeant’s realment of reévenes recognilion.

&  Repart o e Al Comimiiies on the 30 Jume 2011 nlsnm Revsew Final Repad
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1. Key risks

2ales (o signilicant Value Added Kezellers

Sales to the In Q2 2011 there have been four icence deats in excess of $1 malion (31 2011; 5x) soid through
three largest the three langest Value Added Resellers, which in aggregete account for revenuas of $28.6 million

Value Added (1 2011; 523.5 million), The revenues were recognised between these resellers as follows:

Reseliers Discover Technologies LLG ("Discover Tech'): $13.9 millign (21 2011 554 millgn); Capax
comtnibuted Global "Capax’): $7.7 milllon (C1 2011: $13 million); and Microlechnologies LLC ("WMicrotech’):
rasi e of 7 million (21 2011: 351 million)

$28.6 millionin a4 30 June 2011, lotal amounts due from these resellers (including sales Lo them for their own
Q2 2011 and 50y was $73.5 milon (31 March 2011 $54.7 million, 31 December 2010: $41.4 milkan}, which
$52.1 millionin  aecounts for 24% of the Group trade receivables balance (31 March 2011: 21%).

Lt The graph below ouflines the tolal quarierly accounts recevable balance for these resallers and
the projected balamce, which assumes the receipl of fulure payments on Ui dee dates:

Significant VAR debtor balance analysis

e

"I..--

it HIO Ol M i ansd HEFRi i e ] i HIi3 +ilioF
e SN el Frivmtad belanes  ==<pdat b laroe

Of the tolal amoant culslanding al 30 Jume 2011, $7.8 midlion was owverdue > 80 days (31 Mairch
2011 8.5 milllony; 52.3 milon of that balance refates 1o the amount due from Microtech on the
gale to the Vatican (see page 9 for further detais) Cash from these customears recelad in the
quardar was 5103 million (21 2011: $18.3 million). Per thair canfrmciual payment berms, amounts
due from these reselers in Q3 2011 i 536.1 million (35 shown abowe in the projected mowement
from Q2 2011 10Q3 2011)

Cner the past seversd years Autonomy hes buill up key strategic melationships with each of thesa
WARSs and, s;nce 2009, over 5128 milkon of sales hawe been eoognisad to these three resallers,
In additon, these VARS fom lime to time provide goods and sendces 1o Autonormy in aneas such
as markeling assistance, product suppod and OEM softwane. Durning the quanar Autonomy has
paid Capax approximately &3 million for suppon fees in respect of EAS and EDD, 52 million for
suppon fees in relation io the newly acquired Mearpoini software, and $0.9 million for markeating
assmlance Sendcos in managing the Bank of Amenca relalionship. Autonomy has alsos paid
Discover Tech 54.4 million Tor a DscrverPoint soffiware licence thal alows il to on sell up 10 BOO
ingtances of thal software 10 Ay and exsting IDOL customers, This Cence purchase S
discusssad in more detail on page 13,

Managemem continees: 0 mondor (he Group's X e i these reselers and asseeses fhe
likehhodd o maﬁlllr when I.‘.-l'.'II'LE‘-l:IEi"I'H_] ihe anpiuprlatenﬁs ol revenue I“E{:{HJI'IIEIDI'I an sales
o these rezellers

Repoart la ihe Audd Cammiites on the 30 Juni 2011 Inbecen Rewew Finsl Repod T
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1. Key risks

ales o sigificant Value Added Kezellers [continued)

Deloitte Management should coninue to monilor the amounts due from these resellers o ensume that
response payments continue to be made in ling with their payment terms and that upfront revenua
recognilion continues o be approprise.

We nofe that cash of approcmately 580 millien has been receved from these VAR's owver the last
vl YESMS,

As parl of our nedew procedures we have reviewad the iransactions belween Autonomy and the
VaRs to ensure that the relevant approvals were received from the CFO and CED of the Group
before payment was made. We have also reviewed the lemms of the agreements with the VARS o
eénsure thal there 15 no inkags 10 the llcente Sakes made by Autonomy m the quaner and thal the
fransactions would have been conducted at arm's kength; this has been comoborated through fhe
ninEdipd of revenue confirmations receised from Capax and Discover Tedh stating thal there ar fno
Side agresmants réloling bo 1he Beence revened deals.

Given tha level of cash meceived from these WARs in the quarer and the fact that managamaeni s
working 16 receive payment on the outslanding amounts, we concwr with management's
JudgErminl arsund the recognition of reveEnue on sales 1o these VARS. We note that managdmien
should continue to review this posttion carefully on an ongoing basis, specifically in relation fo the
recaipts totalling $36.1 million expected to be received in O3 2011,

Basad on owr discussions with mansgement and our rewview of bath the lcence desls and
puichases made during the gquarer, wa concur wilh managements condusion that these
ransaclions are independent of one another. We also conclude thal the wransactions would
appear o be conducted &l amm's kength,

E  Repart o ile Al Comimiiies on the 30 Jume 2011 nlsnm Revsew Final Repad
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1. Key risks

Fravision Tor doubidiol debis

b Q2 2014 Accounts receivable ageing and provisioning

management The met accounts receiable batance at 30 June 2011 is 52908 million (31 March 2011: 52632
has posted an  igon, 31 December 2010: $267.6 milion), which includes $34.2 million of acquired trade deblors
additional associsted with IMD. Excluding the impact of IMD sccounts receivable has increased by $2.4
provision of $8  migon since 31 March 2011.

::":';:1; s The bad debt provision at 30 June 2011 stands at $42.5 million (31 March 2011: 5269 million, 31
the Increase [n  December 2010: £29.3 million), which mncludes 312.4 million in relation to IMD. The bad dett
e cnaru&_mr ihe quaner was _5“-:1.9 million, which is up significantty from 2.3 million in @1 2011 and
2.3 rmilian n G4 2070, This increéase in the current guaner bad debd charge |5 driven by a further
overdue by > A e s : : !
180 days provision of 58 million made by managamant against overdue Latin American and lalian debbors
GEOEE Yt
hakance LR b
Diebbor calogory m ¥m
Larga mafbinationassathar YARS 2481 (3T} | P |
Significant VaRs T35 = e
Lin¥r Aymend|can dosloes 148 (F arT
Italan debbors” -] ) 8.2
Tolal sccaunts receivakle kL (45} | i¥a

*Im mdditisn ko e provison shown above, there (s also s delered revenus offssd of $1.5 milon @ relsfon o e Elan
dubdam, bringing rel expeauns dovwn o 537 million

Cash collection and non-recourse sales of receivables

Cash collection in Q2 2011 has been 5224.0 milion, which has decreased from 32252 million in
Q1 2011 and $193.8 milion 0 Q4 2010, This comganes 10 revenue in Q1 2011 of 5219.8 million,
maaning cash colledion has been 1 0@% of the prior guarer's revenue,

Cash recaied in the quader from the non-recowrse sale of receivables was 5264 million (01
2011: 520 million; 24 2010: 512.3 millkon).

D508 have increased from 84 days m Q4 2000 10 100 days n Q2 2011, which 5 down from 102
days in Q1 2011, This decrease from Q1 2011 has been driven by a combination of furher
provisioning by management and strong cash collection in the quarner. We nate that exdended
paymant lerms in excess of B0 days are still being given on libence sales and this is lkely 10 maan
that DES0s will increase over the remainder of the year untl overdue amounis are recoversd and
paymeant terms offered sre gble 1o return 1o normzl levels, e ranging betwesn 30 — 90 days.

Management conlinees o apply a detailed approach o credil conbod with noeased scruling
arpund each quarker end over polential exposure and he need 1o make a provision

Microtechnolegies LLG (“Microtech")

We reported in Q1 20117 that 37.0 million remained ouwistanding from Microdech relsting fo tha
$11.0 milion hcance deal whare the end user s tha Vatlcan, In total 54.7 mikon has baen
recgived from Micrplech during 02 2011, banging the amount cutsianding at 30 June 2011 ko
123 million Management conskiers the cash recehved in the guarer o be godd essdence of

Micretech’s bquidity and it remains confident that paymen will be received on the remaining
arreund i dud Course.

We concur with management's vew thal no (rovsion & required against the remaining balance
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1. Key risks

Fravision Ior doubtiol debls (oot imoesd)

italian value added resellers

Az a resull of managament making a futher provision of 323 million against owerdue amounts
from Hallan valee added resellars, the residual exposune on large contracts outstanding from Lhs
termitory has reduced to 53,7 milen (31 March 2011 28 milllon; 31 December 2010; 57 milllon),
ko cash has been received during the quarter,

The prncipal amourts oulstanding are Sales Consulting S0l (3009 milion net owing from 2008
sales), Red Venures (31,9 million owing from a sale completed in Q3 20000 and Auxdum (30.9
milkan owing from a sake completed in &3 20100, Management Is continuing to push for payment
on these overdes amoums and consders the current level of provision to De adequabe,

Ve are pleased to note ihe addiional prosvigion made, bul coninuee 0 Hopose adjustmants
agamsl the remaining $3.7 milion exposure, given the lack of cash receipls

We also reflect the fact in our adjusiment schedule thal the additicnal provisions made in ihe
guarter relile, in owr view, 10 ediber periods

Latin Amencan debits

As a resull of manapement making a futher provision of $32.7 milion againsl overdue amounts
from Latin Amenca, the residual exposure on large contracis cutstanding from this terriory s $3.7
milian (31 March 2011 366 millon; 31 Decomber 2010: 57.0 millien). The prncipal amouls
outsanding are Comercializadora Cobal (518 milion owing fram sales completed in O3 and C4
20100, AS Compuladoras y Seracios (5005 million owing from a sale completed in Q4 2008) and
Integracion de Megocios ($1.3 milllen owing from sabes completed between Q2 2008 and C1
20709, During the quarier the anly cash received was 302 million received from Integracion de
Megoclos, Managemeand i conlinuing o push for payment on these overded amounts.

We are pleased to nobe the additional prosision made, bul conllmee 10 progose adjustmeants
agamst the remaining £3 7 million exposure, given the lack of cash receipts

We also reflect the fac in our adjustment schiedule that the addifional provisions made in the
quanar relale, in owr view, 1o sarber periods.

Mowvartis

We reporad fo wou in §1 2011 that an amount of 52 5 million was oulstanding from Movartis,
following a boence breach by Movartis, which triggered the invoicing of additional becence fees. by
Aponomy, A meeling leok place in May between sxecutive manageman! (ncluding ths Group's
GO0 and Nowvartis o progress the mater and followeng thal meeting another meeting has been
scheduled for late July 2011 10 try and reach & final setiement. Management has not provided
agams| this amount as they are conflent that payment of at leas 52.5 million will b recered in
s Gourse

Management will updale us at the Audit Commias mesing as 10 1he progress made 1o date at
recavarnng this amount

JF Morgan Chate

Amaunds owed by JE Morgan Chase In excess of 180 days overdus tofal 53,4 milkon &t 30 June
2011, These relate to sales made In Q3 2010 which were due for payment in early Q4 2010, Ths
delay in payment is due to the time laken for JP Margan Chase to apgeove the payment infermally
and management has been working with JP Morgan Chase to resobve this paymen] issus, AS
such, B remains confident that payment will be received in due course. Mole that 57.3 million has
been recaived from JP Morgan Chase during Q2 2011 aganst previoushy overdue amounts.
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1. Key risks

Fravision Ior doubtiol debls (oot imoesd)

Realise Limited

AL 30 Jwne 2011 amounts overdue from Realse by more than 180 days totalled 321 million. This
ovierdie amount relates (o & sake made 0 Realise in Q2 2000 for on-sake 10 Credit Sulsse and
was due for payment in Q3 2010, As management has a close working relationship with Reakse
Limited (Autonomy hokds a minodity shareholding in the company), i is confident that payment will
be receved m due course given its knowledge of the deal wilh the end use

Dl it Ve howa reviewid cuslomer cormespondence, payman histodes and cash cobaclins which

response suppon the conclusions reached by management, excapt where stated above,
In addibon o the indbidoslly significent amounis ouilined sbowe, we note thet there s
approximately 58 8 million in aggregate of smaller debts which are more than 180 days overdes
(31 March 2011: $4.8 million; 31 December 2010: $5.8 milkon), The increase n [his overdug
balance from 31 March 2011 is due 1o the increased ageing of these smaler balances. As part of
thieir provisional acquisiion fair value sccounting, managemen has provided for all [MD deblors
averdue by more than 80 days as these amounts are not desmed 1o be recoverable. We
encourage conlinusd strong management foces on all ceerdus debls in Q3 2011,

Conclusion

The provisioning of doubtful debis s cleady & highly judgemental ama and management
appeoaches the pocess in a diligent manner. Hlodcally Aulonomy has hoad sk paying
customers, and has had a good frack record of being pald. and 8 relatively low bad debt history.
Howaewer, &% privioushy repoied o you in Q4 2010 and Q1 2011, our work has led us 1o baligve
that a larger provision would be prudent and we are pleased to note that management has
increased thelr overall bad debi provision this quarier by 58 milicn, providing against some of e
kay outstanding amounts mporfed previously, In addition bt the polental adjustments noled
abowve, we note that the ageing of debt has continusd to worsen,

VWe sccepd thet the megnitude of any edddional prowvision, as indicated by owr polential
adjustments, would not be matel 1o the balance sheol laken as a whala,

Given the level of judgement involved In applying bad debt provision against a lange number of
significent debts, together with the growih and cummend size of the Group, we recommend thai
mandgement considers implementing &8 mone struclured provisioning policy and we would be
happy b discuss (his wilh em 0 due course,
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2. Other matters

Strateqc hardwane saleg

Strateqgic Hardware revenues for the quartar were 5209 milion (Q2 2010: $27.5 milion; Q1 2011; 5201
hardware sales rmillion). made up of new sales of 516 million and a release from defemed revenue of 54.9 million,
contributed Hardware revenues for the hall year were $41.0 milkon (H1 2010; $39.7 milion), This represents
revenue of $20.9 approxamately 8% of the Group's revenues for Q2 2011 and 9% of the Group's mevenues for H1
millian in G2 2011,

2011 and $41.0  The most significanl hardware revenves recognised in G2 2011 were with SHI Intemational
million in H1 Corporation {on behall of Bank of America) ($8.8 millon). JP Morgan Chase ($5.7 million), Bank of
2011 Mew York Mellon (331 milien) and Amulet Hotkey ($2.3 million)

Consistent wih the hardware Sakes discussed N prewvious quaners repons 1o the Auwdit
Committee, thesa siraiegic sales 1o major purchasers of software (now and in the fuhem) hawe
EBeen made at a small loss.

MEnagement nas taken all of the cosis assoclated with these hardware Skles 10 Cost of Sales with
the excephon of the loss of approximately 32.5 million, which has been allkocated to sales and
rarketing axpenses on the basis (hat thesa saes are only made &l a loss in order 10 procung
further, proftable Sofware Sales. AS discussed and agreed at the year end Audl Commitbes
meating. no adjustment has been macde 1o mpate a normal kevel of profit on such sales, The total
loss recognised within sales and merketing expense for the half year was 545 milkon.
Management has further extendod its analysis datermining the strong linkage betwean the loss
rrdaking harware sales and subseguand highly profitable sofware sales. This connues 16 show a
high degres of comelatson between handware sakes and much more profilable licence sakes to the
Same Compansgs

Dol et Wie have meviewed management's analysis of the lnkage between lhe loss making strategic

MES PN e hardeare sakes and subsequent profit making sofware sales and given the scale and consistency
in allocation with the pnor guarters, accept the decision taken by managemeant to allocate the kss
lo sakes and marketing expense
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2. Other matters

DiscoverPoint During Q2 2011 Awtonomy purchased a 3.4 milkon perpetual reseller licence from Dscover
software was Technalogees LLC for their product DiscoverFoint, This purchase was made such that Autonamy
purchased In could complate a numbar of IDOL based licence revenus saks wilh Bloomberg, Malional Bank of
the guarter for Canada and MeilLde, who all required the advanced Micosoft SharePoind connecivity prowded by
£4.4 million in the DEcoverPoi product and not currently offered by e Autonomy products they weie
orclir 1o g8 cun purchasing. Licencs revenwses subsequertly generated from the above sales totalled $10.5 milian

licence Sal0s of 2 the above sales uliised all of the allowable instances of DiscoverPoint thal Aulonomy was
#10.5 million allvwed Lo re-sell under the icence agreement, the cost of this licence has been expensed

Ghvan e niringic naterg of Ihs leence purchase 1o e ulimate cence Sales made by Auloenomy,
this cost is consaderod to be a drect cost of sale and has baen reconded within cost of sales.

Deloitie Az pail of oul rewew proceduies we have oblained and mevewed e DiscoverPoml soflwane
response lcence agreemant and we have raced the amouni, which was paid in the quarier, o appropriate
aulhoaisations and bank payment
To undarstand the lechnical and commercell ralionale of the purchase and the nkage wilh e
sakes nofed above, we have held dscussions with the Group's Chief Research Officer and other
members of management whene aperopiale

Wa concur with managamaent's accounting thaatman

|:-.!§.'II[:I.|I'_-'--':IIIIIII'I of research and development expendiiune

Do b pmiz il During the guarear a total of 511.1 million of software dewelopmiend costs has been capilalised (22
costs of $11.1 2010; 0.8 milon). The amodsation charged for the quarder amauned to 357 milllon (G2 2010

millien have 3.9 million). The amount capitalised in the quarter included approximately $1 milion in relation to
been capitalised the development of ihe new Aurasma product,

in the quarter

Deloitle We have tested & sample of costs capiialised in the quarter and hawve verified that the citera of
response 185 38 have been satisfied As par of our work we have held a discussion with the Group's Chief

Research Officer o understand the numerous development propects and how aconomic Benems
ane to b dedived from each

We understand that over 1 milicn free downloads of Aurasma have taken place since its launch
and thal & number of developerOEM contracts have boen signed walh adversing companies,
Based on dala supporing the pelential valkee of the Augmenied realdy markel, management's
view' i3 thal it & probabée thal sulficsent fulure econeme: Denefils will De derved from this product
i SuUppon the carmying value of the cosis capitahised. Based on our révwew of this manke! data we
concur with management's wview

Management should continue io review the amgunts capitalised in melation o Avasma o ensune
that U Ciledia of LAS 38 contmue Lo De mel wilh regards the probatdity of dériving sulfickent
future economic benefis to suppon the carmyng value of the intangible assel, Managsment should
also consider the penod ovwer which they will amortise this intangible and enswre that amorisation
commences At the polnt revenue slars io be genaraled.
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3. Taxation

Effective tax rate ("ETR")

The 2041 201@ a1 2011 Q2 2011
g'ﬁ”;::‘” ETRIE % corporation tax rate 280%  265%  265%
increased from Tax effect of non-deductible expenses 0.4% 0.4% 0.4%
2010 as the one- )
ol ition Tax effect of non-1axable incoms (1.2%) {1.1%) (1.4%)
of US tax losses  Research and Development fax credils {1.2%) {1.2%) [1.6%)
% ROt rapanted Recognition of lax lnsses (5362 study) {5.6%) . .
Ciher differences (including tax provision) i35 0.2% (0.4%)
Effed of overseas tax rales 1.5% 22% 2.5%
Effecipye tax rate for the year 23.0°% 27 28.0%
The Kiy difvers which impacd the curmen! yedt ETR have bédd mvddwed and discusied wilh
management. These are boadly as expacted, with the additional reduction in the main rate of LK
corporation taxe from 1 Aprl 2011 to 26% announced in this year's budgst.
As a result of the mevision (o the ETR for the full year, the ETR for G2 2011 is 25.0% (2 2010:
2%, bringing the overall ETR bor H1 2011 i line willh the full year estimate of 28.0%.
Daloitha Tha full year ETR por manasgomant’s tix workings & 26.0% (Q1: 2T7.0%). The prncipal
response movements in the effective 1ax rate from last year are set oul above. We would draw your

atbervtion 1o the Follcwing key ponts:

o This bimefil of the US fnancing struclune B expected 10 Increase a5 a resull of the addiknal
amounis added in resped of financing the Iron Mountain Dig ital acguisition,

e The UK dedection for RED has increased in Ene with the revised draft of the claims fo be
inclsded in the 2010 U corporation lax meturns and the eontinuing increase i RED
expendiune,

These movements dre consistent with our expedalions Snd our résdiew of Ihe 18X wirkings.

Tax Prowvision for US Transter Pricing

The tax The brought forward tax provision, as at 31 Oecember 2000, B 37.5m In respect of potential
provision historical transfer prcing exposures, Comgonsing:

expected at 31 o 51.2m in respect of the adopton of the lransfer pricing process in 2007:

ﬂ';:‘;‘mflf:; 'I'“ « 36.3m based on a sensitidly analysis using an increase in US taxable profits of
maeact of approsamatedy 13% for the 2008-2011 years.

peotential future

US enquiries

imto the Group’s

transfer pricing

Dwaloitia Whilst the transfer pricing documentation work done Supports the overall kewels of US proftability,
responds the tax prowision establshed doas nol appear wnréasonable as a prudant messure in mEpec] of 4

potential LS tax authonty enguiry into the Group's transfer pncing

Mznagement should confinue 1o provide for the potential exposure on 8 consistent basis until i is
appropiiate 1o begin eleasing e prowsion for older years of following the conclusion of an
endquiry by the IRS

The transfer pricing documentation for the 2007-2000 years remains fo be finalised and this
should be concludad in Q3 2011, Further consideration shoukd alse be given fo edanding the
analysis to cover the 2010-2011 penods and the ron Mountam Dsgdal acquisison
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3. Taxation

Tax comphiance and managemeant

Late filings in The Group has & relatively complex tax profile, with major operations in the UK and US, |t
tha UK and operates relatively sophistcated transfer pricing policies.

compietion of In acdtion, thie Group |s acquisiive, buying and ntegrating businesses.

transfer pricing

Tha Group are cumently late in making tax filings In respect of the Senkor Accounting Sfficer

il et (“SA0% in the UK. The posiion 5 expected to be remedied by the end of the manth
Dhtr it The delay in complating the transfer pricing docwementation and the SAO fAlings ane indicatee of a
réfi pan i ik Of rsSowrcd withen the faance funcon 1o deal wilh ail laxation mathers.

W consider that i is impardant for managemand o morul sedable msourcs, This fhas baan
previously agreed by management but nof yet implemented,

ron Mountain Digital

Cash tax The fax structuring of the ran Mountan Dgial acquisgion S egected (o resull in a cash tax
benelits are bBenef in respecl of UK lax dedwections available for the goodwil and iMangibles acquiréd in the
cupected from LI,

tha Iron

Maountain Digital
gtructuring, but

e imgact an

ETR

Daloiiie Managemen! 5 In the process of fnallsing the vableation of the Iron Mountan Digital acquisiion
S T which will inform the calzulation of the comesponding cumrent 1ax benef

We understand that this will be completed during @3 2011, but is not expected to significantly
impact the efiecipee tax rate, Bs any cument tax banefs will be offset by comesponding defemed
bax mcwements
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4. Presentation in the half-yearly financial report

As putined In our infroducton, we have not yet completed owr revies of the 2011 half-yeerdy financiz| report, bt
we wiild like fo draw your aliention 1o the following dem al this siage.

Digclosures around the IMD acquisition

Description International Accounting Standard 34 (145 347, intenm financial reporting requires that, if a
Dus|ness combination has oCcurmed dunng the intenm penod, then the entily must disclose 5l of
the defails préescribed for annual financial statemanis by Intemational Financial Repording
Sandard 3 (IFRS 37) {2008).

IFRS 3 (2008) requires that the aoquaer shouk] dsckose information thal enables users of s
financial statemants to avaluate the nature and financial effact of & business combination that
cccurs during the repodding perod. In padicular, dsclosure must e giean on the following armas:

« Defails of ihe business combination;

o A qualilative description of the Tachars hal make up the Goodwill recognsed;

= Detalls of he falr valee of the consideration ransfemed at the acguistlon dale,

= Details of (he azsels and Babilities acquired as pad of tha business combenation

= The amounis of evenue and profit of the acquiree since the acguisition date included in the
consolidated statament of comprehensive income for the reporting perod; and
o This revenue and profit of the combined antity for the curmént réponing period as though the
acquisitipn date had been as of the beginning of the repoming perod
Ghven that the acquisition was only completed on 3 June 2011, a number of ongoing elements
such as finalisation of the opening balance sheet working capltal adustment means thal it s not
possibie for managemend 1o make all of the above disclosures in the H1 2011 interim condensad
financal slatements. However, management will include in the nobe o the inferim condensed
financial sislements a description of the nalure of the busingss combination along wilth narralbwe
cadlining the following key matrics:
» Tidal consideration {axcluding working capial adjustment) of 34008 milion;
o Todal nel assels acquined of 32050 milion, which indudes a prosisional estimate of
intangibde assels of 520000 milien, and

o Provisional goodwill recognised of 5185 8 millon,
As i5 consistent with disclosures mede around previous acguisidions, management will also outline
the fact thai it is not practicable for them to determine the effect of the acquisition for the perniod
from the scoutsition 1o the and of the financial period, as the Group's core IDOL producl has been

imegrated inlo the acquired soffware, meaning it is no longer practicable to determing the porion
of the resull that specifically relatas to the aequired business on @ stand-alone Dass,

Deloitie Given the shod Eme pericd between the acquisition date and the hall year end, and the way in
Fes PO S which e Group mlegrales its core IDOL technology ino acquired busnBsses, we concur with
management's proposed disclosures for the H1 2011 interim condensed financial stalements

Management will make reference in the notes o the imerim condensad financial siatements that
the short time pened snce the acquistion has meanl they are unable to make full disclosures
abput the acquisition al this $age.

Cur audit of the opening balance sheet of IMD and the management's finalisation of the
provisional acquisiion accounting will take place before O3 2011 and we will updale you on ihe
progress of that work as pard of gur Q3 repod bo the Audi Commiios,
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5. Accounting and internal control systems

Control observation
Buring the course of owr review we denlified bvo significant control observations, which are detailed below

Ability of the Group's inancial accounting systems 10 cope with the enlarged size of the Group

Description Ve noted through our quartery planning processes ihal ihe inlegration of tha acquired
IR Digital group was completed in an efficiont imeframe and a number of key logistical
and Gperatianal §ySlems wite anseimsd asross 10 Aubnomy Systems efectively pre
fuarter end
Ve did however note that due to the ncreased transeciional wolumes esperenced

from a finance perspeciive, 8 number of repans took onger to produce due io the
rakancs on manual reconciliations,

Recommndation Whe recommend thal & reitsy of the accounting systems and procadunes be pocfonmmed
to enswra that the relevant sysiems in place are sufficient to process the wolume of
data expacted now that the group has expanded in sze.

Management response  Management is in The process of undertaking this reveew,

Recording of cash receipis around guarier end

Description We noted through our quaredy review of bank reconcilisions that 3 number of
cheques dated pre quarer end apparently came under Autonomy's controd post quantes
el

Recommendation Yile recommend that where cheque payments are due to be colliected at the end of a

quarter, management enswres that there is ewdence fo support the fact that the
cheques wene under the Group's control at quarter and.

Managemsnt respanse Management accapl the poinl and will aller their procedures Going forwand 1o nsurne
that evidence is retained to suppaori the fact that the cheques were under the Group's
control at quarter end,
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6. Responsibility statement

Vihile our report includes suggestions for mproving accounting procedures, intemal controls and other aspacts of
your business arseg oul of our procedures, we emphasise thal our work was perfformed with regard bo our
responsibidies under ISRE (UK & [refand) 2410 ‘Review of inledim financial inforrmadion’. We make these
suggestions n the conlext of our review Dul they do nol in any way modiy our opinkon which relates 1o the
fmancial informaton included in the half-yeardy financial report 8% a whole, Equally, we would need 1o perform A
mare axtensive study i you wanted us to carmy out a compeehensive reviaw for deficiencies in exasfing systems
and presen detailed recommendations to improve them.

This repor has been prepared for the Beard of Directors, a5 a body, and we therefore accept respansibility to you
dlone for its conlents, We sccapt no duty, responsibility or liabily to any other parlies, since this report has nof
been propared. and & nol inlended, for any olher purpose. It should not be made availabie to any olher porties
wilhout Qur prior witlen consent.

Deloitte LLP
Chanersd Accountants

Cambridge
24 July 2011
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Appendix 1: Potential adjustments

Lralil’ [Tharge|
ta H1 2011
L AT

shalemend sialemenl
im B'm 3 B

| Factual misstalements
| Provision against recoverability of Ralian and South
Amancan dabbors® 20 232 (3.8} (5.8)
: Prowision against recoverabilty of Telematica Lefio (077 (0.7} (0.7 iy
| Fair valua carse oul adpustment on Metlife, USRS,
[uecovar Tech (Anbol Labe) and Johnson & Johnson (0.1) (05) (05}
| Discounting révenus for payrmend tarms = 1 yaar (0.2 [0.2)
| Acpustiment o cosis mcomactly recognsed in G111 nr (0L} (1.1}
| Total known misstatements (pre-tax) 1.2 1.5 (5.4} f6.B) |
| Tax effect [27%) (03] (D4} 1.5 Iﬂ'%
Total known misstetements (post-tax) 09 1.4 (3.9) (5.0) |

Jucgemeantal misstatemenis
Prowvigson againg! recoverabilty of Ralian and Soulh

| Amencan dabibars™* 19 1.9 [3.7) (5.5)
| Provision against recoverability of Zenih Gull Security [0.4] [0.4] (0.4 "
| Pravimon sgainset reccverabikly of Bkymadia Si (03 (0.3} (oA 2
i Prowisan agains recoverability of Knowadge Capilal LT (0.8 .
{ Fair value carve out adjustroent on Senous Fraud
| Ofee, IMD and Johason & JoRnson (1.1 (1.4 (1.4}
| Asjustment io waife off ghare opticn M| capiallasd ine
RED [0.3) (0.3} (0.3} _
| Adustment o Mercedes spostorship oosis D 18 114] (1.0
| Correction tor revised apprasch 1o RAD Capitalisatlon g 2 17 1.7
| |
i Tetal pdgermental missiatemeants [pre-dax) DA 03 [4.8) i4.8) I
| Tax effect (27'%) 10.2) (0.1} 1.2 13 |
| Total judgemental missislemeants (post-tax) 0.4 0,2 (3.4} {3.8) i
Total misstatements {pre-tax) 1.8 1.8 (10,0} {11.8) !
| Total misstatements (post-tax) 13 1.3 (1.3} (A8) I

‘This amalamaies our potent il ad|ust ens. againsl amounts cun Fem Auiliom, Saies Consulling. A5 Compuiatoras and isbegracion da

Hm ches

“This amalgarnates the foloaing polential sdjiusimants reparied ks yow in 01 20071 Dynarno cosbs, Alorgas Stanley FX difle pence and accnssl
fof CFOYCED boresss

*=Thiz amaigamates our polential adjusiments agains ammnts dus fom Comenaliradon Cobal ard Red Venloes 51
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Appendix 1: Potential adjustments

Wie have dentifed a cash flow statement reclassication which decreases nel cash used in investing activities
and cash generaled by operations by £23 milion,

Vile will obfan wilten representations from the Board of Directors confirming thal afler considering all these
uncomecied items, both individually and in aggregate, in the context of the consoldated financial statements Laken
as a whole, no adjustments are required.

We only report 10 you uncormecled misstatements thal are not cleady trivial which includes greater than 50.1
mellizn for G2 2011 and 502 mdlion for H1 20491,
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Appendix 2: Draft management representation letter

(lutonomy Letterhead)
Addiress

Our Ref: NJMLEW Date: [ |

Dear Sirs
Review of interim financial information of Autonomy Corporation ple

This representation lefter s provided in connection with your review of the balance sheel of Autonomy Comporation
plc s of 30 June 2041 and the relsted sistemeants of income, changss in equity and cash flows for the three and
so month perod then ended Bnd 8 surmmary of the significant accounting polbcies and other explanatony nobes for
Ihe puiposas of expressing a oonchisgn whather anything has come (o your atbenton thal chiuses you 10 bebdve
that the mterim financial information does nol give 3 ree and Tair view of the financal position of Aulonomy
Corprration e as &t 30 June 2011, and of it Snancial performance and is cash fows in acoondance wilh
Infemational Accounting Standand 34 as adopted by the Eurcpean Union and fhe Disclosure and Transpamncy
Rulés of the Unied Kingdom's Financial Services Authority. We acknowledge our responsibility for the fair
presenaton of the inerdm financial information in accordance with Inlemabional Accounting Standand 34 as
adopied by the Eurppean Wnion and the Disclosure and Transparency Rules of the United Kingdom’s Financial
Servicas Authorty.

Yiie confinm, 10 the best of our knowledge and Dediel. the following representabions

General representations

1. The interim financel infdrmation refemed 1o abive has bien prepangd and presented In S000rdance with
Imbeinational Accownling Standard 34 as asdopled by the Ewopsan Union and the Disclosure amnd
Transparency Rukes of the Liniled Kingdom's Financial Services Authority

2 We have made avallable 1o you all books of account and supporting documentation, and all minutes of
melings of shareholders and the boand of direclors.

3 Thare ared no materdal transadions that have not been propery reconded in the accoumnting récords
undarying the interim fmancial mformation,
4, There has been no known aciual or possible noncompliance with laws and reguistions whose effects

risfuirgd consideralion when prepanng the nlenm fnancal mformation o thal Sould have a matenal effec
an the mleim Bnancial infematon in ihe @vent of noRcompliance.

E. We acknowlodgo responsibality for the design and implemantation of inlemal control to prevont and delect
fraud and ermar

G, W have disclosed to you all significant facts relating to any known frawds o suspecied fravds that may
R affected the entily.

T Whe hawe disciosed 10 you the resulls of our assessment of the rlsk that the inledm fnanclal infermation
may be matenally missiated as the esu’ of frawd.
& We belicve the effects of uncomected missiagtensnts summarized in the sccompanying schedule are

immaterial, both indradually and in e sgoregate, 10 e inlenm Mndncal informmation taken as a whole, A
summary of such #ems is attached al Appendix 1,

'} W confirm the completeness of the mformation provided o you regarding the idenlification of related
paties

10, ‘We confiem that the interim financial information has been prepared on the going concem basis. We do not
inend to liquidate the company or cease irading as we conskler we hawve realsic altmatves 1o dalng so
Whe ang nod aware of any malerial uncerfamties related o events of condilions fat may cast sgnifcant
doubt upon the company's abilly (o continua 25 & going concem. We confirm the completeness of the
information prosaded regarding events and conddions relating fo going concem at the date of approval of
ihe intesirm fnancial nfsamation, inchuding owr plans for fulure acsins.
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Appendix 2: Draft management representation letter

1. Where relevant. the assumgtions usad in the presentation and maasurement of fair values reflect our intent
and abality 10 carry Specific cowsos of action on bahalf of the antity.

12, The entily has satsfaciony title 10 all assets and there ans no Bens or encumbrances an the entity's assels,
13, We have recorded or disclosed, as appropriate, all Rabilities, both actual and contingent,

14, Mo ovinls have occumod Subsequont to the balance sheal date and through the daie of this lettor that may
require adustmeant fo or disclosurs in the aforemantioned interim financial information.

ific representation
Rerverue recogmiion
15, W confirm that besed on our expenence and judgement five per cent continues o represent the fair value
of the maintenance and suppon services provided on greater than $1 milion Bcence deals, unless a higher

percentage s stated in the signed agreement. We have therefore used a five percent “carve out” rale for
such larger sales, unless othensise staled in the agresment.

1. hio revenue deals contained side leters of ongoing Aulonomy parfemance regquirements thal wene
separate from the signed sales contracts.

Rocoveralilily of frade recevwabies

17. We hawve assessed the recovarability of the amount due from Movartis. Realise and in respedc of tha Halian

and South Amercan debiors noled in your report 10 1he Ausdit Commities dated 23 July 2011, and ane
satsfied that the amauns are recoverable i full and thal no peovision is required al this stage

Classiffcation of costs

18, The direciors confimn that the allocation of associated costs in respect of sirategic hardware sold betwaen
“cost of goods sold” and “sakes and marketing expense” appropriately reflect the nature of these costs.

W confirem that the above represertatons are made on the bass of adeguate enduines of managemend and staff
(and where aporopriate, ingpection of ewdence) suficient 10 sabsly ourselves thal we cin propery make each of
the abave represantations to you,

Dirgcor

For & on behalf of Autonormy Corporation pic
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Deicdts refers ta one of mose of Dalcite Touchs Tohmatsy Lmasd (DTTL ), a UK prvaie company imited by guaantsa, and i natwark of
member frms, each of which is & legaly sepamie and indeperdent enily, Piease see waw Seoie, oo ukiaseun for & detailed descnptan of e
egal sbsches of DTTL and Bs membss fema

Dediitie LLF s the Unded Eingdom member iom of OTTL,

T Delestte LLP. &8 Sghis ressryed

Deicdte LLF & & lmited iasity pasnership segistered n Englan and Wales wih rogstersd rumbar OCI0087S and s regsbered offiza at 2
New Steeal Squate, Losdan EC4A 382 Unbed Kingdem, Tel +44 0] 20 7834 3000 Fax: +44 (D) 20 7583 1168

Msmibed of Debomia Towche Tohmatsy Limited
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