Case3:12-cv-06003-CRB Document435-21 Filed08/31/15 Pagel of 39

EXHIBIT 17



Case3:12-cv-06003-CRB Document435-21 Filed08/31/15 Page2 of 39

Deloitte.

Report to the Audit Committee

on the audit of the vear ended
31 December 2010

26 January 2011

CONFIDENTIAL HP_DER3_00003187



Case3:12-cv-06003-CRB Document435-21 Filed08/31/15 Page3 of 39

Contents

Executive summary

1
2
3.
4.
o
&
T.

Kay audit risks

Other matters

Presentation in the financial statements
Accounting policies and estimates
Accounting and internal control systems
Deloitte insights

Responsibilty statement

Appendix 1: Draft reprasantation letter

Appendix 2° Audit adjustments

Appendix 3; Preliminary announcameant consent lelter

Appendix 4: Independence
Appendix 5 Future accounting developments

CONFIDENTIAL

HP_DER3_00003188



Case3:12-cv-06003-CRB Document435-21 Filed08/31/15 Page4 of 39

Executive summary

Koy findings on &

O regponge to the | Our response to the risks identified in owr Audil Plan dated 30 Movember 2010 is

risks idemtified as docurmented in Section 1. The audd ks are as follows:
part of our Audil o Rewvenus recognifion:
Plan » Provision for doubtiul dedts;

¢ Mainlenance and support sendce revenue cane out;

« Preseniation of cost of goods sold and operating expenses;
« Goodwill Emgaimment

« Capitakesation of rasearch and development costs;

¢ Management dwerrde;

v Accounting treatment for comerible bonds;

e Acoiiaiion aceounting; and

» Tasalon

The FRC has made A dear, In its Update for Audit Commitiees = Mosembar 2010°, that
i1 expects avdil commatees 10 foous thelr sctivity on assessing and oomemunicating sk
and uncerdainties and mliance on estimates. assuemplions and forecasis, To suppart ihis
E'l:?:l.l'-.r-i'ljl'. wir [iani mallenged he boand and -rar-au&:mt:nt on hese mallers -Jwing the
audil process

Cur awdif approach includes consideration of the work we have porfommed during the
yiar a5 part of ihe quaredy reviews in Q1. Q2 and Q3 2010, The conclusions on ihe
audil work performsd mm-ugh-:m! L yiar and &% parl of our «,-e.ar-cru! wisit are 564 ol in

this repor

Those areas deemed | Olher matiers on which we have locussed bul which have nol been deniified as key
ta be significant but audil nsks are:

nat specific auwdit ¢ Underying assumptions wsed for IFRS2 chamges calowlation;
risks e Compliance with loan covenants; and
o Oiher mallens

Praseniation in the financial statomenls

In saction 3 we have discussed our work in respect of accownting standards that impact
the presentatsn of the inancial statements.

Repart B 1he Aulonamy Al Commmies Fina Repsd 1
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Executive summary

and 1he aud

LOamedetion of IRe Suad
Update on Hmings
and outstanding

areas

The stalus of the aedil is as sxpected at this stage of the tghl metatde agreed in our
Audit Plan. Cerlan procedures remain outstanding and need o be finalised before we
can issue our audil opinion

= Recelpl of cerlan bank, legal and trade recaivable conflrmatlon lebars.
Rewview of torporale govermance disclosures and directors’ remuneralicn report:
Audit of noles 1o financial statements.
Final review of preliminary announcemant,
Receipl of management representalion lefier,
Receipl of intangible asset valuations for Microlink and CA Technologies, and
Completion of infarmal review protedures.
We will repadd to you orally in respect of any modifications to the findings or opinons
contained in this repord that ansa on completion of these matiers.
On satistaciory complelion of the oulstanding mabers, we anticipaté issuing an
unmodified audit opinion on the truth and falrmess of the IFRS financial siatermnents and
comphance with the provisions of the Companies Act 2008,

® ® 8 & ® @

Preliminany announcern

Our  mewview of he
prelimirnry

annauncemant

AL v will Ol haed SEQned Our 0L opinlon on Ihe annual Ninandcial slatemants al the
date of the prelminary anncuncement, the announcement will siate thalt B contalns
unawdited results. This s consistent with previous years.

ARhough no longer & Listing Rube requiresmeni, wheare a company chooses (o issue a
pealiminary announcameant, the mandabory minimum conden of & praliminary statemen
of annual results is specified by the Listing Rules [LR .74 18],

We have reviewed the draft preliminary announcemsant and will review tha final
annowncement in due course 1o ensure thal the besl prectice guidelines have bean
Icllowed, We will issue 8 lefer o confurm (hal we consent to the release of the
preliminary announcement. A drafl letter has been included at Appendix 3. We will not
bar in @ position o Sign our audit repan on the annual financial stalemants by the dobe of
preliminary announcemeant a5 the following procedures will nol have been completad.

o ulstanding mattlens which we are satisfied are wnlikedy Lo have a material impact
o the financial slalemenis or disclosures insolar as they alfecl tha preliminany
announcement;

« audit procedures on the detall of note disclosures 1o the financial sfalements that
ane unlikely to have a malodal mpact on the primary finencisl stalaments;

« g reading of other informiation in the snnual repot (such as the Chairman's
Slaterment, Chiel Execulive’s Repod, Financial Review and Direclors” Reperl) in
atcordancd with |34 (UK and Ireland) 720 "Other informaion in documonis
containing audited financisl statements’;

s ow subseguent events raview to coser the pariod bebyeen the issue of the
preliminany announcement and the date of our repord on the financial stalements
{likety o b towands he end of Febrary); and

e ablaining final signed witlen represantations from managément and astablishing
fhat the financal slatements have baen revibwied and aporoved by the directors.

Consequently thene can be mo cerfainty that we will B in a position 1o isSee an
unmodified audit opinion on the inancial statements consistent with the resulls and
financal position reported i the preliminary announcement.

Howeever, at the present time, we ane not aware of any matiens that are likely 1o give ise

te & rrsdcificathon i our Pegaoal [0 the evearl that such matters do comeé 16 our altenton
we will inform you immediately through the Audit Committee Chaimman.

CONFIDENTIAL

Repart B (ke Aulonomy sl Commmies Fina Repsd 3

HP_DER3_00003190



Case3:12-cv-06003-CRB Document435-21 Filed08/31/15 Page6 of 39

Executive summary

|dantrhed mrsstatemeants and deeclosyre defmencias

Our  total  identified | Awdil matenality was S22 5m (2008 520 0m) as set oul in our Audit Plan

misstatements  reduce | Known adjustments reduce profit before tax by $0.5 milion (2008 increase of
profit after tax by $6.2 | 34 8milion), profit after tax by 504 milion (2009: increase of 8.1 millien) and net
million | asseds by 51 8 million (2008 incroass of 34.1 milon).

| In addition we have identified judgemental uncormached misstatemeants which maduce
| profit before tax by 58.1 million (2008: 542 million) and profit after 1ax and net assels
| By 588 millbon (200%: $3.0 milon). The majodty of the |edgémental adjustments
| redate to sdditional bad debt provisions against older debts from Haly and Latin
| Aumerica.

Managemenl has concluded that the isdal Impact of the uncorrectad missialements,
| Bt mddivadually and in aggregale, 18 nod matedaal an the conlex] of the hnandcial
| statements taken as a whole, and we concur with this view.
| Details of potential adjustmants are included in Append 2, In this Appendix we also
note thal management is seoking to provide us with further supporting information an

a numirer of judgemental sdjusiments in advance of the Audit Commites meeling

i [miernal conbrol Sysems

A summarny of our most | Duidng e courss of our audil we dentified a numbsr of contrel obsemvallons, the

significant intemal | Most significant of which ame decumanted in sachion 5

controd findings Cur confrols lester to management will be finalised during the nest few weeks and will
provide fulher dedails of the results of our work on accounting and intamal conlns
syshems

Deloitie Insighis - Intemal audd

The devalopment of a ! The Group has no wholly indepandent infemal audit function at present.  Given the
separate intermal awdit | continued growih of the group, the fraed identified dunng the year and the
fisiC Lo i= | retmenchment of many key conirol processas back 10 the Cambridge Head OMca, we

P for | MECommend that a separate intemal audit function be considered.

consideration

KManagement represeniations

& sugpesied draft of the represantation letter to be signed on behalf of the board is
| intluded al Appendx 1. Specific representations have been highlighted in bold.

We confirm we remain | O réporting rquinéments in respedt of independance matiers, including our faes lor
indepandent | the year, am coverad in Appendo 4

Repart 4o 1he Aulonomy sl Commmies Fina Repsd 3
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1. Key audit risks

Revenue recognition

Rewvenue Revenwes for the quarer wera 5246 8 milllion (O4 2009 52231 millien) and for the year ended
continues to be 31 December 2010 were 3572.5 million (2009: $739.7 millian).

appropriately  pranagement conlinues to apply a consistent policy to recognising revenues which includes
recognisad N aecassing the probability of recoverability, evaluating any ongoing manageral involvement and
accordance discharging obligations thereby ensuring that all of the provisions of Intemational Accounting
with IFRS. Standand 18, Revenve, ['LAS 187 have been salisfied.

Significant mevenue deaks In ©1-Q3 2010 have bien reported on in our repors B0 you for those
respactive guarters, The most significant licence revenues recognised in Q4 2010 were with
Fromotors de Informaciones SA (580 milion), Discover Technologies LLC (570 milkon),
Armgen (5.7 million), Tikt Limited (36.0million) and YMS (548 million),

Promotora de Informaciones SA (“Prisa")

This is a 8.0 milion licence deal for a suite of Autonomy software incuding IDOL and LiveSite
Servers, Autonomy Explore, TeamSite and OpenDeploy for use by its subsidiary Prisa Digital
Z.L.. one of the masn retailers In Spain. Suppod and maintenance has been carved cul 8l 7%
under the terms of the licence and deferred.

Discower Technologies LLC

The $T.0 milion licence deal ks pan of a wider deal with Bank of Amerdca as the end user. The
odher elements of Uhe deal hive been soid o Capax Dscovery LLG (35 milkon) in order thal one
Value Added Reseller did not 1ake on the full sk of the sale, Microtechnologies LLE s the l=ad
reseller who has ihe overall contracl wilh Bank of America but no sales on (his deal have baen
recognisad babween Autonomy and this meseller in the quarder because purchase anders have
nol wel been received. The sake 10 Discover Technokogies LLC s an menease in he mum ber of
users for the softwang licensed n a prévious sale to Bod of Digital Safe software. Suppon and
manfenance has been carved ok al the fair value of 55

Amgen Ine

This is a $5.7 million deal for a Digital Sale softwane license and storage. Thi deal has been
structurad to Spl the [Icence inlo a licenca fae payable upfront and an infrastructune fee payable
aweer the term of the licence. Both elements have been recognised in revenue as there are no
furber obligatlons on Aulenimy's pan noss that e softwang fas been delivensd.

Tikit Limited

This is a ¥6.0 milkon licence deal sold to the Value Added Resaller Tikit for end usar KPMG for
Viprksile software. Suppord and mainlenance was camnved oul &l the fair valee of 5%.

Vs

This s & 34 8 millkon deal lor & Autonarmy explong licence. Suppont and mainlenance has been
carvad oui at the fair value of 5%, In conjunction with this deal fastonomy has slso sodd 5360

milion of infrastruchure hardware to this cusiomer. The overall gross mangin on the two sales is
T3,

In addition to us recetving third pady confirmations, management has confamed that no revenue
deals contained skde letters of ongoing Aulonomy perfonmance raguirements that were
excluded from the signed sabkes contracts.

Riepart B 1he Aulonomy sl Commmies Fina Repsrd 4
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|. Key audit risks

Rewvenue recognition [continued]
Daloitie Application of IFRS and audit work performed
response Cour ansdit of revenue confracts was designed to select large contracts incheding all deals of 51

milicn or greater, those conlaiming non-stardarnd erms a5 well &% a sample of all ollver
conlracts (and speciically included the fourfive deals identified above), Cuwr asdil work noted
that revenus recognition continues to be consistently applied in comparison o previous penods
and in accordance with Group accownting policies and IFRS. For each confract selected, we
examingéd the tevms and condibons of the conlract o ensure thal o unwusSual crcumslances
existed which might impact the recognition of revenue. We ensured thal amounts recognised
could reasonably be expected to be recoverable by Inspecling previous payment history with the
same customer or oredit checks whem relevant, Furtharmore, where ongoing managerial
mwvolvemen is necessary, (he carve oul rate for revenues deferred were recalculated bo ensure
thesy woife SonSistenl wilh LEns of Sontrad and in lingé with Autonomy’s Slendard cefee oul rales
for support and maintenancs and support senaces. whare relevant.

We concur with managements approach to revenue recognition. We el out below the mare
judgemental matters ansing during our 04 audit work

.l.rngun

W concur wilh the upfront recognition of the infrastructure fees wathin the Amgen deal as therm
are no further obligations on Aulonomy's part 1o deliver product.,

ATET

Ve noled thal as &l 31 December 2010, there was limited informalion in place 1o suppon ihe
recagnition of a balance of 31.3 milion with ATET. This relates o a boence breach by ATAT
identilied by Autonomy during he guarer. A caloulalion has been perdormed o assess (he
acklitional amount payable on the |icence fas undar Iha terms of the exsting contracd. This has
been commamicaied fo ATA&T and we und=rstand that they have accepted the breach but there
s ongoing discussion gbowd the quantum of the additional amount payable. We accepd the
recognition of this amount as management’s best estimate of the likely amount receivable on
this fransaction

Representation Letter paint

Whe have incleded a point In the management representatbon letber 1o confim thal no revenue
deals contgined sikde lefters of ongoing Aulonomy perfonmance requirements thal were
excuded from the signed sakes coniracts.

Repart 4o 1he Aulonomy sl Commmies Fina Repsr §
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|. Key audit risks

PravwnZean for doubitiul debis

Continwed The net accouns recelvatle balance al 31 December 2010 s 52877 milllon (31 December
strong cash #0086 5230 2 million) The bad debt provision at 31 December 2000 stands at 5283 milion {31
collection but December 2009: $21.4 millkion). The bad debt expense for the year was §12.9 millken (2002
DSOs  slightly $16.0 million).
impacted by Cash collection in Q4 2010 has been 5193.8 million, compared with $216.0 in Q4 2008
INErease N DS0s have increased from 90 days to 94 deys, worse than the 88 days &t the end of Q4 2008
aged debt Bl in Mne with the normal range. Management conlinues 1o apply a detailed approach to credd
control with increased scruliny arcund each quarter end over potential expesune and the need to
make & provision.
Microtechnologies LLC {*Microtech™)

We reported in Q3 2010 thatl $11.0 milkon was overdus from Mecrotechnologies LLGC
{MEcrodech™ redating 10 a licence deal where the end wser is the Vatican., During (e quarier
520 million has been recered from Microtech of which 540 million was in respec of this
overdue amount, and 520 million in espect of other ineoices due from Microtech, We
understand that Microtech has yet 1o receive the amounts due from its end user (the Vatican)
ard as such is dolaying payment to Aulonomy. Managamend |5 confident thal payment will be
recaived on the remaining amawnt in due course given its knowledge of the daal with the and
user and [ts ongoing mvolvement with Microlech on oiher new deals,

Ialian value addéd resellers

Thae et exposuie on lage confracts outslandng from this termtory is §7.0m (2009, 52.9 million).
Mo cash has been received dunng the guarier. The principal amounts outstanding are Sales
Consulting 5.rl. (523 million owing from 2009 sales), Red Venlures (52,7 million owing from a
sale completed n Q3 20109 and Auxiliom (52 0 milion owing from a sale completed In O3
2010, Managemen is continuing 1o push for payment on these overdug amounts.

Latin American debls

Management continuas fo work with tha Latin American owvardua acocounts which we have
previously repoted 1o the Awdd Committee, and there B much ewvidence that detailed
discussions and negollalions are ongolng. A furhér 51.0 million has besn provided on amounts
due from Allatech and $0.4 million on Informese 50 there is no net exposure remaining on exther
of thase aocounis, Thers 5 no met exposure on amounts due from Telematica Lefic however,
management conlinees 10 work with the cuslomer 19 résolve their technical issues and receive

payrment.

Repart 4o 1he Aulonomy sl Commmies Fina Repsrd
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1. Key audit risks

Proason for doubtiul debis (contimued)

Deloiite Wi have reviewesd cuslomer cormespondence, papyment histones and post year énd cash
respanse colleclions which support the conclusions reached by management
Italian Value Added Resellers

We have proposed a known adjustment in respect of the Sales Consulting S.rl. overdes debilor
(523 million) &5 Ihis was proposed s an audil adjustment &l lasd year end and no cash has
been received in the year,

We concur with managements lreatmenl of Aldtech, Informess and Telemalica bl have
proposed |udgemental adjustments in respect of the foliowing recevables owing as them s
lirmiad parsuasive evidence of probable colledion of cash:

= Red Venbures - 527 million; and

= Auxilium - $32.0 milkon.

Management has confmed thal i is still aciively chasing these debls and noled thal a
confirmation has been received from bath of these resellers.

Latin American Value Added Resellers

Wi have proposed the following judgemental adjustments on Lheé Dasis that there is limited
eviidence of colleciabillly

= AS Computadores y Servicios 31.4 milkon; and
» Commercializadora Cobal $2.7 milkon.

Although management is actively chasing the overdue balances, wa have taken a more prodent
view given the long overdiue naiure of the balance and lack of recent comespondence,

In addition o these large debtors which management and we have considered very carefully,
ihere is approximately 38 mllion in aggregate of smaller debls which are more Uhan 180 days
overdue. We accapl management's explanation a8 10 why theso amownls 3o nol requing aher
prxdsion but encourage strong management focus on thesa debts in 2011,

Future considerations

The Group has contineed 10 rade during the yedr wilh cusiomers In South Amedca and italy
despite difficulies in recivedng debls from these lemitones, This RSOy fAiSes CONCems over
the point of revenue recogniton as it may be more appropriate, given these circumslances, Lo
recognise revenua at the point of cash receipt rather than on signing the confract and delivery of
software, Waiting for cash receipt would enable the deal o pass definitheedy the 1est in 185 16
that “# & probable thai the econamic benalits associated with the ransaction wil low to the
antity”. It s clear that management naeds to rermain vigilant to these risks and apply & cautious
approach 1o recognising revenses and credit nsk from business In this area in 2011

Conclusion

The provisioning of doublful debls is clearty a highly judgemenial area and manasgement
approaches the process in a diligent manner. Historically Autonomy has had slow paying
Cuslomers, and has had a good track reco of being paid, and a relatively low Bad dell histary.
Againsl this backdrog, however, our wark has led us 1o boligve that & largsr provision would be
pruden. In addition 1o the adjusiments noled above (which ane largely judgemental in nature),
wie node that the aging of debt has worsened since last year end (and this will be analysed In the
deblors note in the accounts), We accept that the magnitude of any additional provision, as

indsCaled by ouwr polential adustments, woukd nol be matenial 1o e fnandal slalements taken
&5 a whole

Repart B 1he Aulonamy Al Commmies Fina Repsa 7
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1. Key audit risks

Maimignance and suppor Sendice revenue canse aut

The fair wvalue 145 18 requires that e fair vales of suppon and maintéenanos revenes i recognised ower Lhi
rates continue perod over which the support and maintenance serdces are provided. As many of Autonomy’s
to be sales include both licence and support and mainienance, il is necessary to gs5sess the fair value
consistently of the supporl and mantenance in ordar thal the correct amount |s defemed ('canved owt’) sl the
applied  and recognition date of the licence revenue. There is an element of judgement imvolved over the
supported perceniage used, albait within & reasanably tight band
Management has performed a review of carve oul rates and renewal rates throughout the year
fo support the myvenue recagniton policy, Theme have been ne product recalls, tigaticons o
warranty claims thad might indicate that the level of carved out mainienance was inapproprate.
Cafye oul rales remain stabie which is a resull of Sability of the IDOL architedure which (%
pervasiva in all prodects.

Deloiite Wie recogmise hal thene will nol be uniformily in the carve oul rale appled for these Semnices

rESPONSe and thal variabiity willl arise from commercial negoliations and previous trading history with an
e user. W have ihenelons tesiad the ratles canved oul Tor Suppord and malnlenancs 16 &nsune
that the rates usad on 2010 Boence sales are &t the higher of the esiablishad fair value rate or
the rate contracted in the signed agreement.

In addition we have examingd all supgon and manenanss rendwal rates on 2000 Boancs deals
of greater than $1 milion to ensure that the rate at which customers are renewing is consistent
with the astablished faif valua or with the initial agreed rate contrached.

Widg have also 1asied A S-Hmplﬂ aff Sl.ll‘.'lpﬂrt and maintenance renawals on 2000 Boance deals
beiow $1 million 10 enswre that the Tair value on these deals can be supporied. We have

perfommed an analytical review on the movement in deferred revenue compared fo 31
December 2008 which shows that the movemeant s reasonable.

We concur with the accounting treatment sdopted by management

Repart B 1he Aulonomy sl Commmies Fina Repsr &
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1. Key audit risks

Fresentation of cost of goods sold and operating expenses

Strategic Sirategic hardware revenues for the quader were 529 million (24 2009 512 million) and for the
appliance sales year ended 31 December 2010 were 558 million (2006: 348 million). This represenis
for the wear approximately 11% of the Group's revenues for 2010 (2008: 8.5%).

totalled 98 The revenue in the quarter is prmianly made up of sales of Dall hardware 10 SHI Infemations]

million {end user Bank of America for 38.5 milllion). Morgan Stanley for 36.3 milion, JP Morgan Chase
far $1.7 milkian, Bank of MNew York for 51.4 milllon and Progresshe nsurance for $1.2 milion.
ko included in the above is the 56,0 milllon infrasturcture sale to YIS refemred to eardier,

Consisient with the hardware sales discussed in previous gquarters’ mporis fo the Awdi
Commiliee, the majorty of ihese siraleqgic sakes o maor purchasers of software (now and in the
future) have been made al & small loss,

In previous quarters, management had faken all of the costs associsted with the strategic
handware salas o cost of sales with the excepiion of the loss which has been allocated (o sales
and makeling cxpense on tho basis thal these sales are only made &l & (028 0 order Lo Proecune
future, profitable software sales. (n Q4 2010 the less made on the sirslegic nandware sales
laken 10 sales and marketing expenss was approximaely 34 milllon

Folowing @ review of the volume of sirslegic hardware sales made during 2010, managemant
has re-considensd their accounting treatment of the sssocialed costs. Given thal Autonomy has
purchased and on-sold 5110 milesn of hardwaee during 2010, management now conseders thal
the level of sales being made |5 equialent Lo thal of a hamhware reseller, As an equivalen] sized
reseller would expect o make & modest profit mangin on such sales, managemend has
concluded that i would beiter reflect the nature and voleme of the siratlegic hardware sales i
Aulonomy recognised an aquivalen) mangin on |hese sales, estimaled at 53, Managemeani has
concluded that this would then reflect the true sales and marketing related expenss incuimed in
making thess sales in omder 1o procure fuither, profitable seftware sales

In Q4 2010 management hoas (hereforo loken on additional 54 4 milkon of the hardware costs
mcuied In e year 1o sales and markeling expense, relecting & 5% protil margin on the kEs.
making strategic hamware Sales made during the year,

Of the lolal smount expensed in 2010, $18. 4 milion has been allecaled lo sales and marketing
expinises on the basis sel oul abave (2009: 5378 milkon).

Az outlined above, the costs laken to sakes and marketing in 2008 were significantty hagher than
i 2010 As discussed inour O3 and G4 2009 reports o the Audl Commiies, this was a resull
af thase inital hardware purchases (mainly frorn EMC) mcleding an amount paid for addilsanal
markeding services and fulure development cosls as par of an effort 0 build strategic
relationships with those suppliers. The loss-making handware sales in 2000 weré made in onder
that the group would benefit from subsequent highly profitable software sales, Mo eguivalent
marketing services or fulure development costs were purchased wath the 2010 hardware, which
ia evidenced by the much asmalier net loss made on these sales,

Management has extended ks analysis demonstrating the strong Ninkage between the loss
making harwane sales and subsequent hghly profitatle sofiware sales which indscates that for
the $146 million of hardware sales made over the course of 2009 and 2010 1o date (at a total
loss of approcamatoly 52% milion], approdmatoly 387 million of major software deals have laken
place wilh these CUSIMENS over the same penod and 530 millkon of histed revenues Rave Deen
generated for which thens IS a recurming revenus siream. Al of these subssquent amownts have
been transacted at Autoromy’s normal high gross profit mergin aboye 90%.

Repart 4o 1he Aulonomy sl Commmies Fina Repsd
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1. Key audit risks

Presentation of cost of goods sold and operating expenses

Daloitie Ve have reviewsd management's analysis of the linkage between the loss making sirafegic
rEspornse hanbware sales and subsequent profil making software sales and given the scale and
consistency In allocallon with the prior gquarens, acoept the decision laken by management Lo
allocate the koss of 340 milkon to sales and marketing expense in Q4.
In our judgement, the change in the accounting for the associated costs and the recognition of
an assumied 5% gross pofit mangin does not better reflact the nature of these transactions. We
also nole (hal it is mconsistenl with management's assesameant thal the group has just one
Dperating Segment. being sales of IDOL software,
Ve have proposed a judgmentsl sdjustmend 10 reclassify the 54.4 milion of costs from sales
and markeling expeanse inlo cost of goods sold and Lhis s noled In Appendi 2.
Glven the increasing signiflcance of hardware sales to the Group's revenues, and the resultant

impact on the gross and operaling mangin in the quader and full vear results, we expedd
appropriale explanation to be given in the 2010 Annual Repor.
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1. Key audit risks

Goodwill impairmant

Blased on  In sccordance with International Accounting Standard 38, Enparmend of asselfs, (1AS 387
pruechemt management has perfformed an mpeanen review of the goodwill balance of 51.4 billion. 1AS 38
assumptions,  requires an impairment review 10 be performed on an annual basis even where there s no
the  goodwill ndiceton of mga ment

Impadment Management has identified one cash generaling unit ("CGU") on the basis that its core
model  shows yachnology, IDOL, is pervasive in all product offerdngs. it has considered this in detail and sot
headroom  of 4.4 e conclusion in a separate paper to the Audit Committee. Consequently, management has
1.8 billion perormed & detailed Impaiment review which compares the carrying value of the CGU 1o the

recoverable amount of tha CGU.

Management has determined the recoverable amount of the CGU by performing a nel present
valué calculation based on a forecast penod of 10 years with no perpeluily factored in
themeafier. This uses the 5 year forecasts approved by the Board of Directors (including &n
annual average growth rate of 10%), a8 discount rate of 12.8% and a recuming long term growth
rate of 5% in revenves and theefore poofits for years 68-10. The inltlal 5 year forecast uses a
number of assumplions which are principally based on historical organsc growlh trends and the
rates used for years 8-10 are significantly below hstodcal grosth trends in order 1o be prudent,
{The annual average growdh rate for the past five years has bean 25%).

The recoverable amount of the CGU is calculated 1o be 53.5 billion which & significanty in
excess of the fotal carrying value of the CGU of $1.7 billion incuding tangible and intangibile
assets, and significantly lower (han Aulonomy's marked capitalisaiion of approximately 36 hillon

In order to comply fully with |AS 36, management has performed a sensitivity analysis which
shows that even with significant reductions in the growth rate applied to revenues and profits
and combined with an increase in the discount rate applied, the recoverable amount of the CGU
is still considarably in @xcess of the carrying value

If bath short ferm and mediem lenmm mevenue growth s reduced to nil, the headroom reduces to
2857 million. K the discouni aie increased from 12.8% o 20.0%, headroom reduces to $85068.0
milicn. If & very axtreme scenano S taken, with the growih rafe reduced 1o nil and the discoant
rate increased to 20%, the headroom would be reducad to 5906 million

Dot Whe have avdited the goadwill impairment rsdew and have consdered the sensitivity analysis

FESponse performed by management.  We hawve reviewsd and challenged the assumplions used by
management in e impalmmant medel and concur that they were reasonable.  We have
compared growth assumgtions used to historcal rates and node that the rates used are prudent
in nalwne.
We believe thal managemant's conclusion that there 5 one CGLU is reasonable glven thal 1ID0L
s pervasive in all sales and distingd business lines or divisions are not present, on either a
product or brand basis, The overarching risk to the business is that its proprietary technology is
significantly compeated against, On this basis a3 8l products ane founded on the one lechnology
they face the =ame risks and consequently each product cash flow are dependent on each
Mher,
W have akso performed a vanely of our owh sensivities which demonstrate that in all
reasonable cases sgnificant headroom remains and therefore we agree with managamaent’s
conclusion that there is no impaiment of the group’s goodwill balance at 31 December 2010
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1. Key audit risks

Capitahsatan of research and development cosis

Development
expenditure  of
$M.5 million
has s
capltalised in
2040

Deloitte
s ponse

During thvx wear a lotal of 536885 million of softwarg development cosls has been capilalised
(2000; £24.7 milllon). The amorisation charged for the year amounted 1o $17.4 milion (2008
2.8 malion). 3127 million of costs were capitalised in G4 2000 (G4 2002 555 milion) and the
aimodtisation charge for G4 2000 was 354 million (O4 2008 53.2 malllon). The amournd
capitalsed in the guarler included £3.1 millon of costs thal were incumed in Q1-3 2010 and
previously expensed in these penods These retale 1o additional Bneshess that had not been
included in the nidial calculsions in Ihosse quares alang wilh & moe accurale assesdment of
employer payrodl costs such as national insurance and madical insurance,

Wile have audited a sample of these cosls and have venfied that the crteria of 1AS 38 have been
satisfied. including in particuar the amounls préviously expensed. The sccounting trestimenl is
reasonable, axcepl thal amodeation of 50.9 milkon has nof been mecorded for the additonal
capilalsalion of Q1-3 2010 osts. Howewer, in addition, we noted hal all development cosls ane
curminlly amoriised memaediatlely afler he quartar in which sy e incermsd. 1AS 38 préescribes
that intangible asseis shoukd be amodised over a penod to which the revenues relate
Management has performed an assessment which demonsirates that 8 more accurate basis
would ba 16 amaontise cosls two gquaiers afler being incured bacause this s the average bead
lime hetween & cost being incumed and the project being launched, The impact of s is & net
adjusiment 1o reduce the amortisation charge for the year by 1.7 million sfer taking account of
the 50.9 million addslional amodisalion abowe, This has boen recorded as a judgemerntal
adjustment in Appendlx 2.

Managameant override of ntermal contrals

No  instances
of management
overnde of
intarnal

controds  have
been identified

Daloitte
response

CONFIDENTIAL

As in mosl companes, key management personnel have (he polenlial poseed L0 ovedride
confioks and therefore there is a risk of management ovemide of key controds through misuse of
purnal anires, This rsk = increased due 1o the manual nature of some of the control rocesses
in place

Management i5 comboriable thal the hevel of mtemal contrds n place is Sufficient to mitigate any
risk of overnde of controls by members of the management team,

A sampde of year end jourmals has been examined acioss the Group in erder 1o determine thal
these have Deen ng maledal managemend ovemide issues. We haee invesligaled all
presentation adjustments made 10 the undedyang fnancal ecoids 10 conlim hal hese ane
appropriale and consistent with previously repoded parncds, We have considered the risk of
frawd in all areas of our work and held discussions with management and Board 1o understand
and where appropriatle tested the inlemal procedures which it has in place o prevenl and defed
frauwd.

A5 communicated in our Sudit Plan, we have planned our work with knowledgs of the payral
fravd which was untavensd in Jung 2010, Owr substantive work in this ansa was completed with
no issues ansing. We have howeyer idenlified a small number of conlrl recemmandations we
wish to bring to your attention which are documeanied in section 5,
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1. Key audit risks

Accounting treatment for convertibde bonds

The accounting On 4 Manch 2010, the Group issued a8 convertibbe bond in order to rase £4946.9 million of cash
treatment for  (kess lssul costs of £7.0 milon). As required by Intémational Accounting Standand 32 Fiancial
the bond has insfiymends Disciosure amd Bresenfation (1A% 327, the convedible bond has been reated a5 a
resufted in a compound financial nstrument and has therefore been split info Kability and equily components.
Timancial Af per IAS 32 ihe fair value of the lisbildy companan an inilial recognilion 5 the preseni valoe
liabildy of 5882 of the condractual stream of fufure cash fiows discounted at the marked rate of interast. The rate
million and 398  of inferest used should be that which would have been applied to an instroment of comparalble

milllion of credit qualty with substantially the same cash lows on Ithé samee lerms, bul withou the
gty conversion option, The residual balance after the fair value of the Eability component is
classifed as aquily.

The discount rate usad by managarmand was 6% per annum which is the coupon rafe applied Lo
recent bond issues with simitar features and similar isk profile

Expensas incumed associaled with the issus of the instrument hawve been spii in propoion to
the gross split of Batslity and equily and netled off each component.

Ower tha temm of tha convertible bond a finance charge |8 balng recognised in the ncome
statement! and credited to the financial liabilly on the balance sheet such that a1 the end of the
term e Nability |5 equal to the par redempiion value &t the outset, This chenge is effectively
amodising the equity componant through the income statorment and is recognised on & strasght
line basis over the term of the bond. Coupon interest i recognised in the income salement as
incuned,

The above accounting treatment has resulled in a financial liability of 3881.8 million and equity
compangnt of 7.8 milion n the Group accounts at the end of Q4 2070, The eguity alemeant
will not be revialued, whereas the debl slement |5 ranstated into LIS Dollars at each quarer end

The boaed hoklers rghts o conver the bond into ordinary shares does nod have a dilulve effed
o eamings per share &5 the finance charge would not be incumred if the shares were converled
and 50 the effec of this increases eamings per share and hence is not dllutive.

Management 4o not consicer thal the bond will De redeemed ahead of the soheduled

redemplion date
Dialoitte Chur rewvirw of the accounting was comrmunicated to the Asdil Committes in our Q1 2090 meport
response b wiich we confinmed (hal we concumesd wilh e reatrmenl. T alli.‘.l'.'rm'lﬁm for the bond s a

specific rsk far our audil Par the 201D financial year a5 8 whole, henoe (he Scoouenling IS covensd
again in this report. We have reviewed the accounting to mcord the conwverible bond and
subsequent movemends and confirm [hat this agrees to the tems of the final offeding cncular.
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1. Key audit risks

Acquisilion accounting

The Grouwp Management continues to mondtor its prowvisional fair valees atirbuied 1o the asssts and
acguined Rabdilies acgulred as part of the acquisitions of Microknk in Q1 2010 and the trade and assels of
Microlink and the informaton govemance business of CA Technologhes Inc in &2 2010

CA : Micralink LLC (“Microfink")
E-:Ir:m::guu . Microlink was purchased in January 2010 for an initial consideration of 555 milion cash for
9 Ye3F  100% of the share capital, Managemen is in the process of producing an assassment of the

mlangibie assets acquired based on the melhodologles used i the valuations of assels
acquired in previous acguisitions caloulated oy Duff & Phelps.
Management conbinues lo momior 1S provisional fair valees aliribuled (o the assels and
liabdities acquined a8 pan of his acquisition,
ZA Technologies (CA™)

CA was purchased through a trade and asset agreement in June 2010 for a consideration of
320 milkan. Managemeni engaged Erns & Young to value the separately identifiable intangible
assels acquired from CA Technolofies. Al the Gme of wiiting this repart, this waluation has not
DEen recelved in final foamn fram E&Y. Given thal thi drafl report has been seen and the scake
of numbars mvelved are IMmmatenal, management |5 walting fior tha final report Before making
fhe ralevant changes o the provissonal actounting.

In Q4 2010, 51.5 million of lurther faif value adjustments have been made in respect of thie CA
purchass 1o redece the value of 1he assels acquingd, This prédominantly reales 1o mscoverble
unbilled recenvables

In addiion, management continwes to chase repayment of amawnis that CA Technologies Inc
has involced n resped of unbilled confracls thal Autonomy purchased from theme CA
Technologies do nol dispute this and as o resull the assels acquired have nol been reduced by
furiher fair value adusiments as management expects 1o setile this matier in the near figurs,
The assets and labiiies acquired remain on & provissonal basks,

Deloithe W shall assess the assumplions within management's delermination of the valee of the
response provisional separately Bentifiable intangible assets for both Microlink and CA Technologies and
report any findings fo you.
Wie concur with management's treatmeant regarding the recavery of the unbdled recenablas from
CaA Technologies Inc,
Vi'e have again engaged Deloftie US in Qd 2010 to perform agreed upon review procedures 1o
gain assurance over the Microlink resulis, We are not sble 1o do this from the UK duee o US
Deganmant of Delense resticliong on access o thee records. The results of these procedunes
have nod raised any significant issues
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1. Key audit risks

Effective tax rate ("ETR")

The 2010 ETR is 2009 2070 2011

reduced to 23% by (eslimala)

the one-olf

mecognition of US tax UK corporation 1ax rate 28.0% 28.0% 27 0%

losses. The fubure Tax effect of non-deductiole espenses 0.7% 0.4% 0.5%

rate is expacted o !

be approximately 28- Tax offect of non-taxable ncome [0.5%) {1.2%:) (1.0%)

28%, being a mix of Research and Development lax credits (0. T45) {1.2%) (1 .0%)

the US and UK tax 2

rates lass Recognition of tax losses (382 study) (0.2%) (5. 8%) -

deductions for LK Other differences (induding tax provision) {1.7%) 1.3% 1.0

R&D and US

financing Effect of overseas tax rates 3.5% 1.5% 2.0%
Prior year adjustmen (1.1%) - -
Effective tax rate for the year 2805 2305 2885,

The key drivers which impad the curmeni year ETR have been reviewed and discussed
wilh management. Disclosure of the reasons for the fuduation in the ETR (princpally the
impad of recigising addibonal US losses in Q1002 compansd Lo the expeded fulure
rato is oxpocted to be o Koy pot to communicale 1o analysis

Deloitte response The ETR per managemenl's tax workings is 23.0% (2000 28.0%). The principal

Frse el in e elfecdive ta rale om sl year ane sel oul above. We woud draw your
attention 1o the following key points. The 2000 figure incledes

o A full year of beneft from the US financing strecture and an exiension o ihe
arnound mcuded;

& An mcrease in the UK deduction for RED:

o A one-0ff credil in respedt of additional US losses recognised Tolliwing completion
of a repor inlo e avallabdily of acquired lax [osses o the US (the 5382 repat”)
during the year during Q1 and Q2;

«  Moavements in the fax provision for S transfer pricing (incleded in other differences
and discussed furlber balow);

These movemenis aré conskstent with owr expeclalions and owr review of the tax
warkings.
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1. Key audit risks

Tax Provigion for US Tranafer Pricing

The tax provision During the year, we were engaged to produce a repor to suppod the group's transfer
at 31 Dargarmbar pricing arrangements i line with US docunentation requirements This wark is now
2010 is 57.2m in substamially complete and provides documentary Suppor for the transfer pricing pallcy
respect of potential  apporticning profits between the US and UK for the years 2007-2008,
future US BNQUINES  The tax workings include a US tax provision, as at 31 Decamber 2010, of $7.2m in respect
Into the group's of potential historical transfer pricing exposures. This provision is compised of two
transfer pricing slEmants:

e S52.4m in respect of the adoption of the transfer prcing process in 2007, which was

included in the 2008 S retum

« 54.8m based on a sensitvily analysis using an increase in WS iaxable profits of
approsdmately 15% for the 2008-2010 years,
The prowision i% consstent wath the amownts proveded at the end of Q2 and Q3 in respect of
transfer pricing
Daloitte responss Whilst the work done on the transfer pacing documéentation during the year supgons the
overall levels of US profabdily, the tax provision eslablished doos nol appoar

unreasonatie as a prudent measare in respect of a polential Us lax auwtharity enguiry into
the group's iransfar pricing

Management shaikd ansure thal & conssben provisioning pobcy 14 maniansd in respect of
the creation, and eventual release, of the groug's 1ax provsions

Future US tax profike

It s expected that During the penod, the group has recognised additlonal WS tax lossas avallable (n ling with

the remaining the S382 reporn an US tax losses completed during the year and mosi of these losses have
unrestricted US tax  now Deen used 10 offsel US taxable profit in 2010, K is therefore likely that in 2011, there
lozses will all be will b @ gubstantial ncease in he cash ax payvable by (e US group.

ulilised in 2011, This is likely 1o lead 1o a higher profile with the US stale and federal tax authorities and
resulting in a increase the imporance of managing the groug's US fax position

highar level of LS

cash tax payable

and an incraased
US tax profile

Delgitie mesponss Wi note that during the year management has sucoessfully addmessed the most Sgnificant
LIS lax Ssues préviously identified, specifically i SI82 nepo and Lhe LS lidnsler picing
documeniation, and is aware of the canfinuing importance of managing is tax postion,

Management has decided fo appoint an in-house tax manager to oversee the group's LS
and UK tex position and manage the relationships with the group's edvizers and tax
authariles

Vie consider this an important appointmeant in the managemeni of the group’s tax affairs,
which are becoming increasingly complex. and welcome this approach.
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2. Other matters

Undedying assumptions used for IFRS2Z charges calculation

Background Autonomy share options (and legacy Inferwoven, Zantaz and Yerity share oplions) have graded
wviesling tenms meaning thal the enlflernent builds up gradually dwer the tefm rather (han being
spread egually each quarter. These are typlcally a vesting it of & months, afer which oplions
vest over 36 months on a quarterdy basls. The mpact of this pattem of vesting is that the IFRS 2
chamge should be higher during the early quersrs of 2 share option scheme's life and decrease
as iranches of oplions vesl on 8 quareily basis Historcally Avlonomy has treated lhe share
Orleans a5 il vesling on the final date of the scheme and the charge & recopnised evenly Cver
the vesting perod,

Deloitte During the prior year management recalculated the historic charge based on the graded vesting

response madel which has indicated that & cradi to the income stalemant of $1.8 million is required fwith
a corresponding entry 1o debil the slock compensalion reserve). In 2010, thi Group has
reconded a charge o the ncome stalernent based upon the updated vesting madel, but has nol
recondied the cumulative credit as atl 31 December 2008 in the income sialement. We have
riviawndd the charge for the pancd, We have proposed this again as a known crodi adusiment
in Appendix 2.

Caompliance with loan covenants

Bachground The aoquisiean of Inlensoven was parlly funded by & bank loan of 3200 millkan, Mansgemant
hes assessed bank koan covensnd compiance end has demonsirated thet there have been no
beeaches during lhe year and no breaches forecast for the remaining life of the loan. A
repaymenl of 352 mellion was mada durng Q1 2010, The todal bank loan remaining al year and
i5 3145 million (2002; 3197 milkon) and the next repayment of 379 million on the loan |5 duee
before the end of March 2011,

Deloine W have medlewid e cash fow fonecasts and ren appropriaté sensithithas and concur with
response managEment’'s assessmant
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2. Other matters

Purchase from Microtech

Background In December 2000 a lloence was purchased by Autonomy from Microlech for $9.6 million and
capilaliszed on the balance sheet a3 an intangible asset. This relates 10 a 3 year loence o use a
fully LS rederal governmeni cerbhed demonstration faclty which will remam the propety of
Microtech throwghowt the licence tarm. The BEanco will indude six dedeatod US fedaerad Cleared
employees of Microtech who cach have many years of experience in dealing with US federal
gevirnment sales, We undéstand that these indisduals have SEnieant Busingess Connecions
with US federal organisation.

Given that Microlech is @ regular custormer of Autonomy, we have reviewed this transaction to
ensure thal i makes commercial sense and hat here is no ndication that this shoukd e
considenad a bader transaciion, We have revewsd the agreement between The bwo parties and
heve seen purchase order approval from Mike Lynch, Sushovan Hussain and Dr Pele Menell
We held discussions with Sushowan Hussain and Dr Pete Menall who explained ihat at present
Aulonomy siruggle lo make significant sales into the US Federl govemmen] agencias bacamse
they do not have the approprale level of cenifcation, The US Federal govemment procurement
process 5 very anefous and Autenomy would always have to sell thrmsgh 8 cerified cansultant
who offen do not undarstand the intecacins of an Autenomy Software solulien. This deal aliaes
Aulonomy o hawe a dedicated licence to use the cleared demonsbiation facility and for
Micratech employess 10 assist in the demonstration procass. The aim s 10 make sgnikicant
salas into S federal government agencees during the three year temm

Deloime We have considered the accounting for this iransacion and concur thal il i3 approgriate to

response capilalise this amount as an intangible assel as fulure economic benef is expected 1o Sow from
this asset duning the three year tenm, Autonomy contiol the &ssel, i.e. the licence, and the cost
of the asset can be measured rolinbly, The value hekd on the balance sheet will need to be
considered at each of the next 2 year ends to ensure it 5 supported by commerdal walue
received

Sponsorship deals

Background As first reporied in G2 2010 the costs of the Mercedes sponsorship is being spread evenly over
the two years of the agreement. Management s salisfied that the benelts accree evenly over
the twio year period and therefore believes its accounling to be appropriate

Deloitte In our view the higher costs of sponsorship in year one Should be spread acoross the first year,
response resulting in a skgntly hegher chanse in 2010 and a lower charge in 2011, We have proposed a
judgernantal adjustment by $1.0 milkon a1 Appendix 2
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3. Presentation in the financial statements

Thee followang financial reporing preseniational and discleswne matbers ane significant 1o the 2010 accounts.

Oiperating segments

Background International Financial Reporting Standamd 8 Operafing Segmenfs ("IFRS 8") was effective for
2008 year end onwards.

IFRE & requires an entity 1o report financial and descriptive information aboul #s reponable
sppments, which are oporaling Sogments oF aggregations of oporating segmonts thal moet
specitied ontena. Operaing segments are components of an entity abou which Sepanale
financial inlormation 15 avadlable that s ovaluated requidry by the chiel operabing Jdocsen
makar [or execuitve managemend) in decxding how to allocate resoeurces and in EESE5SING
eI nGE.

IFRS & requires the amount reported for each segment item @ be the measure repened 16 the
chief operaling decision maker for the purpeses of allocating resowces o (hei segmeni and
ASLeaRing ils peformance.

LUnder IFRS 8, additenal enbty-wide disclosures are prescribed thal ane reguired even when an
entily has only oné reporable segmenl. These indude informabtion aboul each product and
service of groups of products and services.

Analyses of revenues and Cedain Non-cument assels Dy gecgraphical anga ang also requirad.

Management In 2002 management concluded fhal there was one operaling segment.  Managemen! has
response considersd the changes in the business thal have taken place in 2010 In order 1o Assess
wheather there has baen any impact on the one operating sagment rafionala. Two possible
challenges are the incréase in the level of hardware salez and acquisitions. Management has
considercd these changes and is comfortable that there continues to be one operating segmanl,

Daloitte Wi havve revievwaed the repods that ame provided 1o the chief operating decision maker and agree

MES e with management's conclusion as no disorete information on a business unifl, produd line or any
odbeer Darsls i provided. W have considered the bwo changes in the year, namely lhe increase
in the level of hardware sales and scquisitions. As thess do nol represent significant changss
fo the business model and, in padicular, no information is reported separately fo Mike Lynch on
the new acquisitions or on hardware as a revenue stresam, we concur wilh managameant that
there continues o be one operating segment

As part of cur audil of the notes 1o the financial statemeants, we shall review the disclosere made
in relation to operating segments and we shall ensure thet ths meets the requirements of IFRS
g,
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4. Accounting policies and estimates

In the course of our aedit of the: financal statements, we consider the qualitative aspects of the fnandal rt‘!ﬂ-[ill'lil‘rﬂ
OGRS, -m:.iu:lmg items Lhat mave a SIWIIIHFI[ mpdch on e relevance, I"Elliltlllll:[. D:]I'r'llll]l’ﬂl‘.'ﬂ[‘}[. wndersiandanibiy
and matenality of ihe information provided by the financial statemants

Going CoOncEn

Background Cumrenl FRG guidance for Direclors of LK Companies Brings logether the reguirements of
company law, accounling standards and the Listing Rules. It focuses an thiee key principlés
assessmand of going concem, the review period and disclosures, B advises that balanced
proportionaie and clear disclosures about going concern should be made in onder to give a true
and fakr wisw.

Managermant Management has propansd cashflow forscasts which covar a pedod of more than 12 months

FESPOnse froem year end, Based on thesa foracasis, which show a net cash inflow af 5276 million for 2011,
ared the significant nd cash resources of the group, the going concem basis for preparing the
accounts |s considered appropriate,

Deloithe We concur wilh managoment's assessment and consider the analysis upon which it is based

Fesponse and the disclasures in the drafl finencial statemenis are appropriate and are a proporioneate
respanss to the size, level of sk and complexity of the Group, In panscular considening the $1.1
ballion cash balance hakd by the Growp al 31 December 2010,
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5. Accounting and internal control
systems

Control observation

Dwring the course of our audit we dentified a8 number of conirol observations, the most significant of which are
detailed below.

Significant changes in finance staff during the year

Cbhservation A5 a result of the US payrodl frawd identified in the curment financial year, and following a
number of igentified instances of non-compliance with group policies, UK management
has I:nrﬂ-ughl maone of the contrdl over the UE EIFI-EFEIIDHE back 1o tha UK and i'EFHBEEﬂ
soven mambers of the US finance team eoiher through dired roplacemort or by
replacing the position in the UK. This has led 10 a number of Conirol processes requnng
input from members of the UK nance team and some addiional headoound being hired
i tha LIS,

Recommendation Conirols should be redesigned 1o refled the new struclure of the finance team and
appropriate documentation cutlining roles and responsibilities shoukd be put in place.

Wie node howeyer [hal (he addition of 8 new Confrolier 8l Autonomy Inc Ras led 1o an
increased level of financial accounting expenence and segregation of duties at thai

ocation.
Management We fook the decsion o cenbralise finance management in the UK and expanded the
response team here accordingly and migrated the key conlrols 1o within the oversight of the UK

team. In addition. we replaced 3 members of staff in the US. Tha remaining 4 siaff were
replaced Dy realloGaling 1asks 1o Uhe UK.

We have Strengihéndd e UK eam with the edruilment of an EMEA and APAC
controller, Heden Bradiey, and Ross MoGarrity who is working with Lisa Hamis on FP&A
and systems.

The effedd of the abowve changes have resulled in e Tolldwing:

o Al approsals in UE by VP, Finance of CFO

*  Reconcikafions all revesed by LK leam

*  Change implementation controlled and implemented by UK team
*  [Financial analysis of all ledgers complated by LUK feam

We are looking to mecnel & Senior person into the UK to leok after revenue and
iyl | e e,
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5. Accounting and internal control
systems

No upper limit on payments which can be made independently by the LS finance team

Description VWhilst the LI finance team now has @ much greater level of oversaght of the LS control
enmvironment, paiculary around the approval of purchase invoices, we nole that one
arca that is slill largely dopendent on manual confrol proceases, onginating in the US,
i5 e payment of cash

Recommendation We recommend that an upper limil 5 placed on the payments which can be made
glecironically by the UE fnance team. Above this amount, & futher ekectronic
anharisation would be requined from aither a member of the LK finance team ar the
LS senior managemen Bearm. This wouk] rédece the ikefhood of a maberial
misappropnation of cash from the US business

We recommand thal an upper limil = placed on the choeques which can be mahonsed
by the Director of Finance in the US. Abowe & certain imit, 8 second signature shoukd
D reguired trom a member of e LIS senidr management feam.

Managemani There is a daily Bmil in place aiready on wire transfers bl 1o provide batler control we

response are replacing wing iranshers with ACH which does not allow the payment approyver (o
amend any payment details, S0 wid Salf have 0 be Imolvid m esch payimenl the
roliaut has been stared wilth Intersovan Ing). Ve recaive bank Slatements from all the
US antties weakly together wath their repod of weekly cash movements, this is
checkied and any unexpécied payments investigated by the UK finance tearm before
they ame consoldaled inlo a group report that is submitting 10 the CFO & WP Finance,

For all WS companies, cheques over 310k must have tyo signatures mow,
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5. Accounting and internal control
systems

Lack of review of the completeness of journal entries

Description W noted thet no monthly check lakes place &s to the completeness of journals. Thas
inGroases oxpofweie o fraud and efod 0 pournal files arg fol eviewed for
compEelensss by somesne indegendent of e day-10-30y processing. There IS a nsk
that US financa siaff coukd post journals n DDS which ame not noviewed or &von
ki aboul By Senior management

Recommendation Management should ensure the journal fle (which confaing the supporting
documentation and suthordsation for joumals) includes a sequentially numbered
listing of all manual journals posfed in QDS during that month. This should then be
réwiewed by the local controllers (o ensere thal all journal entries ane appropriate.

Management There 15 & sefies of reviews o ensune all jowmals ane posted. Firstly, the monthly

response reconcllatons ldentily missing journals, Secondly, the delailed financlal review
completed by the UK team ideniifies areas where poslings may be missad. We
bl Lhis process is sulfbciend 0 idendily any mslances of fraud or o
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6. Deloitte insights

Dascription Curenily senior members of the UK Group fingnce team are mesponsible for perfomming
intemal audil procedures acnoss the businesses, Dunng 2000 limited routing intemal audis
hase taken place due o compeling pressunes on olther priotties

Many of the conirols across the Group are manual n nalure. For ecample, approval From
desgnated saff moest be obfained phor o release of cerain payments such as paynoll,
hoswever, as the approval process s maneal. the payment could sl be made without Lhe
requirad autharisation and it would only be a subsaquent check or review that sould klanlify
whather the approval process had been adhered 1o, An adlive internal gudit programme
woulkd, If Our vitw, provede a valuable adanion to the conirsl frameéwork.

Recommendation  Fgr g FTSE 100 Group, an intemal awdit function is generally considered 1o be a impanant
elament of o good controls framework,

Managemant should consider the mplementation of an imtemal aude funcion that s
independent from financa. This could be achieved by recruiting an employes who would report
direclly 10 8 non-inance member of management (and polentially the Audit Commities) and
woukl perform procedures at all matedal financs locations in beth the LIS and the LIK

Additonally the Board could consader autsourcing this acinaly if it was considered nacassary
1o provide more Support for the full teree member of steff,  For reasons of independence,
Delpitte cannct parform this rola,

Impact of UK Brilsary Act

Description In April 2010, the UK Bribery Act was enacted into law and will come (Mo lorce (n Apel 2011,

Under this legisiation, 1here 5 an onus on UK comméerncal argamsations 19 pul in pace
adequate controfs to prevent bribery by persons associated with them. If they choose not to
do so they will have no availabie defence to prosacution if a bribe is paid on their behalf.

indlvidualks that s found quilty of an offence may De fined o IMENSsoned.

Final guadance ks ewalled and thers is currently sgnificant lobbylng for the Sovemiméend Lo
reduca the stingency of the requirements

Recommendation  Managemen! shoubd consides implementing the follawing actions
= Monitonng progress of fnal guidance or any changes 1o the A

= Appointing & member of the senior managemant team with cverall responsibility for
iInEErmeriting anti=Comuplion procedueres,

= Developing an anti-conmuption policy and code of sihics and ensuring that this s
comminicated 1o all employeas,

= |dentifying and millgating against any specific sk factors; and,

s Prowiding regular training to employees in order to ensure ongolng compliance,
which should be recorded/documented and ensurng that disciphnary procedures
are in place and are propedy axecuied in the swenl of any non-complance by an
amployes
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7. Responsibility statement

This repost should be read in conjunction with the “Brefing on audd matters” arculated to you on 30 Movember
2010 and sets oul those audil mafers of govemanse interest which came b ow aflenton during the awdit. Cowr
audit was not dosigned to dantify ol matters that may be relevant 1o the board and this mpord i5 nol necessanly a
comprehensive siatement of all deficiencies which may exist in intermal coniral or of all improvements which may
be rhsde.

This report has been prepared for the Boand of Directors, as & body, and we therefore accept responsibility 1o you
alone for #s contents. Ve acocept no duly, responsibility or liability to any other paries, sinca this reporl has not

been propared, and is nod inlended. for any olhaer purpose. 11 should not be made availabie o any other parties
wilhowl Qur prior witten consent.

Deloitte LLP
Chartersd Accountants

Cambridge, LK

26 January 2011
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Appendix 1: Draft representation letter

Addmess

hir Kef: NIMIPW Daee:f |

Dear Sirs

This representation letier is provided in connection with your audit of the financial statemends of Autonomy
Corporation ple and its consolidated financial statements for the year ended 31 December 2010 for the purpose of
CHPressing an opinion a3 1o whether the inancial stalemonts give a tue and Bair view of the financal position of
Aulonomy Conporation ple as of 31 December 20010 and of the resalts of it operalions, ciher recognised gaing and
Izases and its cash flows for (o year then ended in accondance with the applicable sccounting remework and the
Companies Ad 20068, We ana awane that under Sedlion 501 of the Companies Adct 2008, & is an offence to mislead
& company auditor.

Vide confimm, 1o the best of our knowledge and belief, the following representations

Ganeral representations
Financial statements

1 We understand and have fulfiled our responsibdlities for the preparation of the financial statements in
accordance with ihe applicable financal repartng framéwork and the Companies Ad 2006 which give a
true and fair view, as sel oul i the lermns of the audid angagement latler,

2 Signifcant assumptions usad by ws in making sccounting estimates, nceding those maasunsd ® Tair
value, ane reasonable

5 Al svenis subsequent o the date of the financial stalemenis and for which the applicatle financial
repoting frameswodk requines sdjustment of or di=closure have bean adjusted o disclosed.

i, The effects of uncomected misstatements and disclosune deficiencies are immatenal, both indsidually amd
in aggregate. to the financial statements as a whole, & list of the uncorrected miésstatements and
digclosure deficsencies is defailad in the appendin 10 Lhis keller,

5. Vile cortfirm that the finandcal statements have been prapared on the going concem basis. We do not
inbend o liguidate the company or cease Irading as we consder we have realstic allemaives 1o doing so.
We are not aware of any malenial uncertanties related to evenls or condilions that may cast significant
doubd upon the company's ability fo confinue a5 a going concem. We confiom the complefeness of the
irformation provided reganding events and condlions relating 16 gomg concern al the date of approval of
the financial statements, incuding our plans for future actions,

Irformation providisd

. Wile have provided you with all redevant information and access as agreed n the terms of the audi
angagamind leter and reguired by sections 480 and 500 of the Campanios Ac 2008,

T Al transactions have Geen recorded and are maflected in the financial statements and the undarying
ACConing records.

B ¥ile ackndwledge our responsibilities for the design, implementaion and maintenance of intermal contral to
prindant and deted fravd and omor,

] ¥ hiwe disciosed 1o you the resulis of our assassment of the risk that the financial stalemants may be

matenially misstated as a resull of fraud
10 Wile have disclosed to you all information in relation te allegations of fraud, or suspected fraud, affecting the

gntily’s financial satemants commonicated by employees, fommer amployass, analysts, réegulalons o
athers.
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Appendix 1:Draft representation letter

1. We are not @sware of any  instances of non-compliance, or suspected non-compliance, with laws,
reguigtions, and contraciusl agreemems whose effects should be considersd when prepanng finencial
slatements

12, ¥ve have descliosed to you the dentily of the groups reipled partes and all the relaled party relasonships
and transactions of which we 2 aware.

13. All known actual or possible litigation and claims whose effects should be considered when preparing the
financal stalemenis have been disclosed to you and accounted for and disclosed in accordance with the
applicable financial reporing framewore.  On the basis of legal advice we conclude thal theme are o
miaterial caims agains ihe group. Mo other claims in connection with igation have been or are expecied
o be receed

14, ¥i'e hawve no plans or infentions that may materally affect the camying value or classification of assets and
labilites reflecded in the inancial statements.

Specific representations
Revenue recognition

15, We confiim that based on our éxpenencs and judgement five per cant continues 1o represent th
fair value of the maintenance and support services provided on greater than $1.0 million licence
deals, unless a higher percentage is stated in the signed agreement. We have therefore used a five
pEr cent “caree out" rate for such larger sales, unkess otherwise stated in the agresment.

18. Mo revenue deals confaining side letters of ongoing Autonomy perdommance requirements that
wers excluded from the signed sales contracts,

Recoverability of frade recehables

17. We have assessed the m:mrlhili't]r of the amount due from Hmt-uhrin-gin LLG and are
satisfied that the amounts are recoverable in full and that no provision is required at this stage.

Classification of cosis

18. The directors confirm that the allccation of assoclated costs In respact of strategic hardware sold
betwean “cost of goods sold” and “sales and marketing expense" appropriately reflect the nature
of these fems.
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Appendix 1:Draft representation letter

Information provided
1% We have disclesed to you all relevant information in relation to the US Payroll Fraud that affects the
entity ar group and invalhhes:

(ii. managemant;

(ii}. employess who have significant roles in internal contral; or

(i), others where the fraud could have a matenial effect on the financal stotements.
Non-current assels and impaifrment

20, We have considered the carrying value of all intangib:le assets and capitalized development coste
and are satisfied that there are no issues of impairment. In the case of development costs, we
congider that such cosis have been incurred in the deévelopment of lulure products for which here
it rdagonably expectalion that such products will genedate fulure revenues o cover Thase
balances.

21. Wa have reviewed fized assats and goodwill for impairment. Our review comprised a comparison
aof the carrying amount and recoverables amount of the flued assets or goodwill and, hence,
involved consideration of the value in use, The cash flows used in the calculation are consistent
with the most up-to-date budgets and plans formally approved by management and are based on
reasonable and supportable assumptions. The discount rate used of 12.8%, in our view, represents
the rate that the market would expect on an investmant of equivalent risk. As a resull of this
WnpAIrmEnt review we are nol sware of any events or changes in circumstances occurming during
the period which indicate that the carmying amount of fised assets or goodwill may not be
recoverahle.

22, We confirm that the goodwill and intangible assets recognised on acquisition of the trade and
assels of CA Technoloagies in the year have been calculated accurately on a basis consistent with
the method wused for previous Autonomy acquisitions. We also confirm that the goodwill and
intangible assets recognised on acquisition of Micrelink LLG have also been calculated accurately
on a basis consisioni with the method used for provious Autonomy acquisitions.

23 The forecast projections for the joint venture Open V have been considered. These projections
support the carmying value of the investment in the joint venture and there is mo evidence of
material impairment to the carrying value of this investment.

Firvancial statermant disclosumms

24, As a result of the inclusion of IDOL technology acrass all of the group's products and services, the
generally fized cost nature of overheads together with the absence of trading divisions, the
Directors consider that the business has only one segment as defined by IFRS 8 “Operating
Segmentz” and there is no further subdivision of the business on which the Chisfl Oparating
Decision Maker bases his decizions, The key financial data monitored by the Chief Operating
Decision Maker s the revenue li5ts which aggregate group revenues by sales person.

25, We confimm the completensss of the Information provided regarding the dentification of related
parties, and the adequacy of related party disclosures in the financial statements. We have made
enguines of any Key managers of other individuals who arg In a posibon o influence, of who ane
aceountabla for the stewardship of the meporting entity and confirm that wa have disclosed in the
financial statements all transactions relevant to the group and we are not aware of any othar such
matiers required to be disclosed in the financial statements, whether under LAS24 “Related pany
disclosures” or other requirements. In particular we are satisfied thal Mike Lynch's role as a non
exsculive director of Blinkx plc doss not include any involvement in the strategic operating
decisions of policies of that company.
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Appendix 1:Draft representation letter

Vi confirm that the abowe representations are made on the bases of adequale enguings of management and slaff
(and where appropate. inspection of evidence) sulficient 10 salisty oursehes thal we can progenly make each of
iha abowve reprasentations to you,

Yours faithfully

Signed on benall of the Board of Direclors

{Autonomy Letterhead)

Rt 10 Dhed A ugonoamy AudR Comrmimas Fnal Repos 39

CONFIDENTIAL HP_DER3_00003217



Case3:12-cv-06003-CRB Document435-21 Filed08/31/15 Page33 of 39

Appendix 2: Audit adjustments

Uncorrected misstatemenits

Thi fodlovany) unGomecied misstalements weng entified Qunng e ourse of o i

Croditi
{charges) to Increassl
SurPEnt yoar [decraasn)
| TRl | i in et
elatormant F i
Cluarter i'm i'm
Provision against recoveratilily of Sales Sonsulting Sl 7 2009 2.3 2.3)
IFRS 2 charge comecton for revised model opening 17
position a1 1.8
Total known misstatements (pre-tax) 103.5 2.3
Tax effect {28%) Q.1 0.5
Total known misstatements (post-tax) (0.4) i1.8)
Provision ageinst recoverability of AS Computadoras 7 ad (1.4) (1,4)
Prendision agains of Red Ventures S héence deal 7 23 (2.7 (2.7
Heversal of neswenue on Sipallem v 22 2.0 12.0)
Prowigsicn agains recoverability of Comercializadora 7 (2.7)" (2.7
Cobal G
Adjustment 1o Mecedes sponsorship cosls 18 Q203 (1.0% (1.0
Correction for revieed appegach 10 BED Capitalksaibon 12 Q4 1.7 1.7
Total judgemental misstate menis (8.1} (8.1}
Tax effect |28%) 2.3 23
Total judgemental misstate ments (post-tax) {5.8) i{5.8)
Total misstatements (pre.tax) (8.6) (10.4)
Total misstatements [post-tax) (6.2) (7.6)

“Managemant ks confdent that it will be able 10 supply us with sufficlent inffermation (o anable ws 1o remove this
iterm from the schedule of audit adjustments by the time of the Audil Commitiee meeting

Accumulated de-minimus adiustments amouwnl io 528 million comprising 35 individual adjustrments, all of which an
bedcrw 55000, CaeD. MEIIEIMEI'I‘HH'I'. i% m:nrtu'rg ¥ SUD{HY us with sufficent informaion 10 cnablde us o remove a number
of these lems from the Schedule of asdl EIﬂ_luSlI'I'I'E:I"IlS i e tirme Of Ane Audd Sommiies mesh H]. Wile shall
include the final amount of de-minimus adjusimaents in the adjustmonts tabla in the Managoemeont representolion
letiar.
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Appendix 2: Audit adjustments

Vile wall obtain writlen representations from the Boand of Directors confirmmg thal after considedng all those
unconrecied items. Doth individually and in aggregate. in the context of the consolidated financial statements Laken
as a whole, no adpustments are requined.

In addition to the recorded misslalaments abowve, we propose an income statement classification adjustment of
£4.4 millign from sales and markating expense to cost ol goods sold. This relates to the assumed profit mangin
which management has allacated 1o all hardware sales in the year

Thare are N booked adjustmens or any disclosure deficdencios 1o report af this stage

Rt 10 Dhee A gonoamy AR Commsas Fnal Rapos 11

CONFIDENTIAL HP_DER3_00003210



Case3:12-cv-06003-CRB Document435-21 Filed08/31/15 Page35 of 39

Appendix 3: Preliminary announcement
consent letter

The Board of Directors
Aulonomy Corporalion ple
Camiwidpe Business Park
Cowley Road

Cambridge

CB4 OWE

1 Fabauary 2011
Dear Sirs
Preliminary announcément 1or the year ended 31 December 2010

In accordance with the terms of our engagement lefler dated 10 January 2011, we have reviewed the attached
praposed prelminary announcement of Autonomy Corporation pc for the year ended 31 December 20010, Our
work was conducied having regard to BulleSin 2008/2 issued by the Audifing Pracices Board, As direciors you ar
responsible for preparning and issuing the preliminary announcement,

Our responsibality is solely fo give our agreemaent to the proliminary announcemant having carmod out the
procedures specified in the Bulletin as providing a basis for such agreement_ In this regard we agree to the
preliminary announcement BEING notified 10 @ Regulatory Information Semvice.

As you ane awara we are not in 8 pasion to sign our repori on the annusl financial siatements as they hava not yet
been approved by the diredors and we have nol yat:

» Clearsd ouistanding matters which we are satisfied are unlikely 10 have 3 matenal impact on the financial
slatéments or disclosures nsofar as thiy affect 1he praliminary annownsemaen;

= completed audl procedures on the detail of note disclgsures to the financial statements that ane uniikely Lo
hanee & matarial impact on the pimary Tinancal slalements,

o compleled ow reading of olher information in the annual regon in eccodance with 1S4 (UK and Ireland)
720 'Other information in documants containing audited financial statements”;

= updated our subsequent evenls review bo cover lhe period between the issue of the preliminary
announcement and the date of our report on the financial siatements; and

« opbtained final sgred wrhtten representstions from managemeni and establishing that the financial
statements have bion reviewsd and approved by thie directon,

Consequently there San B nd cerainty that we will B in & pesitEn 1o ssue an unmoddied aedd opinesn ¢n the
financial Salemants consistent with the resulls and financial postion repaded in the preEminary anaouRcEmen.
However, at the prasent tima, we are not awsre of any matters that may give mse to 8 modification in our report. In
iha evant that such matiers do come to our atbention we will inform you immedialely.

This letier is confidential to the directors of Autonomy Corporation plc and prepared solely for the purpose 58t out in
our engagement letter. You should not refer to or use the leter for any other purpase, disclosa it in amy other
dpcumanl, of make il available or communicale i 1o any other pay withoul our prod wrillén consent. Mo other
party is entithed to rely on our letter for any purpose whatsoever and we accepl no duly of care or lkability 10 any
glher pany who |5 shown oF gaing SC0ess 1o ihis etler

Yiours faithfully

Delaiia LLP
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Appendix 4: Independence

As pard of our obigations wunder Intermational Standards on Awditing (UK & Ircdand), the Lsting Rules and (e
Compamies A, we are requingd 1o repon 10 wou an the matters Bsied Delow.

Confirmation We confirm that we comply with APE Reavised Ethical Standards for Auditors and that, in our
professional judgemsant, we are independant and the objectivity of the audit engagement pariner
ard awdit stafl is not comgromisad

If the audil commillee wishes 1o discuss mallers relaling o our independence, we would b
hapoy to BENgE this

In our opinkon there are no inconsisiencles between APB Revised Ethical S1andards for Auditors
ard the company's palicy for the supply of non awdit sarvices or of any appareni breach of that
pe iy

Fees An analysis of prodessional fees samed by Delolile n the penod frem 1 January 2008 10 31
Decembear 2010 is sef out below

Fiees payable 1o e company's auditars far e

audit of the campany™s annual acoounis azn 620
Fres payable to the company’s auditors and thesr

asaacaytas far tha awdit of (he company’s

subsidiaries pursuant in legislstion s00 530

Audit services provided fo all group companiss 1,120 1,150

Fees payable to he group's sudnons and their
relafed aud? firms for asswrasce services including

Cfher fees pursuant to legislation an aq

Assurance services relating to corponate

fingnge transactions 260 385
CHRGF siBurancsd sordced 1o alakaholdars 330 4485
Taxateon sendoes 126 43

Mor=pagurance relafed corporate finance senvices
Oiher sarssag

All ather sarvices 120 44

Total group suditor's remunaeration 1478 1,638

Rt 1o Dhed A ufoaoamy AR Comrmimas Fnal Rapos 33

CONFIDENTIAL HP_DER3_00003221



Case3:12-cv-06003-CRB Document435-21 Filed08/31/15 Page37 of 39

Appendix 5: Future accounting developments

For reference, the following developments in IFRS, may impact the finsncal stetemeans of Autonomy Corporation
ple o ite subsidiary antties.

Exposure draft: Revenue from contracts with customers

Background The |ASE and LIS FASE are uncderaking & joint progect to develop a single standand for revenie
recagnition. The new standand will replace the existing standands on revense recognition: 1AS
11 Consfruction Confracts and 1AS 18 Revevwe, Central 1o the exposure ("ED°) is a concapl of 5
slapes that should b2 applied when determinng revenue recognition. These are as follows:

[desnlify the contracls wilh cuslmers,

Ideniify the separale parfoamance abligations,

Datesmine the transaction price

Allocate the transaction price fo the pedormance obligabions: and

Recognisa the allocaled revanue whan ihe pedonmancs oblgatson is satisfied.

Revanesd is recognisad when the cusomer takes “conred” of the goods or sarvices. This differs
frowm 1AS 18 where recognition ooours @ the podnt the rsks and rewsrds ang transfemed

Fatential Should thas exposume draft be issued a3 a new slandard withow significant changos, this coukl
impact on impact the Group in a number of areas, the most significam being:

Autonomy = Allocation of transaction prce - ther is cumently limited guidance under IFRSS relating 1o
Corporation the alocation of the transaction price 10 different elements, The Group Instesd follows the
pic L% guidance on Vendor Spacific Objective Evidance, but may find that the allocation of

revenus is different under the proposaks and may not necessanly reflact the sconomics of
The transsction.

e [Discloswmes - exiensive additional disclosures will be reguired around varous aspects of
revenue recognition and confracts with customess, including disaggregation of revenues
infes eatpgores which besi depaet how the amount and timing of cashlows are affecied by
econbmic charactenshics. This could indude the ty pe of product, geographical marked, the
earkit or bype of customer or lype of contract. This could requirg the Gooup 1o make
system changes in order 1o capturg the requred informmtion for disckasure,

Effeciive date  The target date for the |ssue of the new standard s June 2011, The effective dafe for adoption
is currently unknown, The standand may require retrospectve appication,
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Appendix 5: Future accounting developments

Exposure draft: Lease Accouniing

Background Linder ihe proposals a lesses will need o record 8 lease masel (8 dghl 1o use an assel) and &
Eabdity (i.e. payment obligations) for all leases imespactive of whethar @ obtains significant risks
and benefits of the underying assel.

Potential For leases currently classified as operaling leases, renlal expense will be replaced by assel
impact on amodisalion and inleres) expense which logelher are going 1o be higher in aaker years
Autoncmy The calculation of the lease team will ental a significant degres of estimations, for example
Corporation lease renswal options (the term & “thal which is mare-likely-than-nol 1o occur), contingent
ple rentals and residunl value guarantoes

A1 31 December 2009 the Group has 355 milkon of oumstanding commilments for |ease
payments (2008 355 million)
The Group shoukd begin lo evaluaie how the proposals would alfec) their fmancial stajements

mchding defermed fax consaquencas. the fuleme structuring of ase contracts, parformancs
mencs wssd, dell covenants, acoounh i pobczes and informaion Syshemns,

Effective date The comment peniod endad on 15 December 2010 with 2 final standand expeciad 10 be
published in June 2011, The drafl doss not Spacily an affective date,
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Defcitbe relery (o one of mone of Deloite Touche Tohmateu LmEsd ("DTTLL & UK priveie companty limiled by
guaraniad, and s network of member frmeg. aach of which & a |egally saparate and independant anily, Pleass s
wiitd!, deleitie co. U a bt for 3 detailed oesmon phion of 1na Kegal strociune of DT TL ard nis mamiber irms.

Deefzithe LLF & 1hee LinRed IKingdom mesiber firm of DTTL.
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